
By Betty C. Churchill ^ 

State Estimates of the 

Business Population: 1944^51 

D. FUEING the past 3 years the business population of 
the United States has remained remarkably stable; the total 
number of firms in operation has varied less than 1 percent. 
This is in contrast to the period from 1944 to 1948 during 
which the business population regained the losses experienced 
during World War II, and the total number of firms in opera
tion increased by nearly one miUion firms or more than 
30 percent. 

The present article highlights the regional changes which 
have occurred in the business population since 1948 under 
conditions of a relatively stable overall number of operating 
firms. An earlier article in the December 1949 issue of the 
SURVEY, which introduced comprehensive annual State 
estimates of the business population for the first time, 
covered the period 1944-49.^ 

The State data presented here are estimated within the 
framework of the regular Office of Business Economics series 
on the business population. The total business popiUation 
and selected major industry divisions are shown by States 
and regions as of March 31 for the period 1944-51; additional 
industrial detaU is provided for March 31, 1949.̂  The State 
and regional distributions of the annual number of new and 
discontinued businesses are presented only for all industries 
combined, but are avaUable by major industry division upon 
request. 

In using the State information shown here it should be 
borne in mind that the data represent estimated totals rather 
than precise counts of firms. I t should be noted that the 
margin of error increases with the amount of detaU shown 
and that estimating errors are relatively greater in the case 
of levels for any single year than in the case of year-to-year 
movements. 

Summary of Regional Changes Since 1948 
The business population in the Par West has declined each 

year since March 31,1948, with a more than 4 percent decline 
over the entire 3-year period exceeding that of any other 
region. This differs from the immediately preceding period, 
1944-48, during which the Far West led the sharp advance 
in number of operating businesses which was participated in 
by all regions in the years following World War II. The 
rate of new firm formation in the Far West continued to 
exceed that in any other region, but this was more than offset 
by the high discontinuance rate. 

NOTE.—MISS OHUROHILL IS A MEMBER OF THE BUSINESS STRUCTURE 
DIVISION, OFFICE OF BUSINESS ECONOMICS. 

1 In the December 1049 article. State data wero presented on tho number of firms In opera
tion by selected major Industry divisions, March 31,1944-49, with some additional Industrlol 
detail for tho year 1948; the total number of new and discontinued businesses wore shown, 
1944-48. In the present ortiele, tho hiformation on number of firms in operation Is revised for 
the years 1948 and 1949 and extended to 1950 and 1951; the State distributions of now and 
discontinued businesses are revised for the years 1047 and 1048 and extended to 1960. The 
earlier article contains a discussion of comparisons of State estimates of the business population 
with Stato data available from the Bureau of tho Census which Is not repeated here. 

> SCO tables 1, 6, and 7. The industrial detail shown in table 7 Is not available by States 
for years later than 1949. Tables 2 and 3 and the first chart are based on 1949 data since this 
Is tho most recent year for which State ostlmatos of the business population ore available 
on a final basis. 

New England showed the second largest relative decline 
from 1948 to 1951 and, together with the Far West, was the 
only region in which the business population failed to 
increase between March 31, 1950, and March 31, 1951. 
However, in New England, both the relative changes and 
business turn-over rates have been much more moderate. 
Unlike the Far West, the rate of growth in New England was 
somewhat below average from 1944 to 1948. 

Only in two regions—the Southeast and Middle East— 
has the business population increased each year since early 
1948. The Southeast gained more than any other region. 

RELATIONSHIP BETWEEN NUMBER OF FIRMS IN 
OPERATION AND TOTAL INCOME PAYMENTS, 

BY STATES, 1949 
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the number of firms in operation rising nearly 5 percent over 
the entire 3 years. In th e remaining regions—the Southwest, 
Central, and Northwest—the business population foUowed the 
national year-to-year changes of a moderate increase between 
March 31, 1948, and the end of the first quarter of 1950 
foUowed by a moderate decline: however, although the busi
ness population for the United States as a whole was slightly 
higher March 31, 1951, than 3 years before, both the Central 
States and the Northwest showed small net losses. 

As compared to the immediate prewar period, the South
east appears to have experienced by far the greatest expan
sion in number of business fii-ms with the Far West in second 
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place. Business population estimates are not available by 
State or region for years earlier than 1944; however 1939, 
as well as 1947 or 1948, counts of establishments are available 
from the Bureau of the Census for four major industry divi
sions wliich, in 1948, accounted for nearly fom"-fifths of the 
total business population. 

The Business Population in 1951 
Regional and State information on the business population 

is best appraised against the backgi'ound of the situation in 
the business population for the coimtry as a whole. Pre
vious articles on the business population have sho^vn the 
close correlation which existed before World War II between 

the total number of firms in operation and business activity 
as measured by defiated gross national product originating 
in private nonfarm business, after adjusting for a small 
systematic trend influence.' During the war the number of 
firms in operation decreased despite increased business ac
tivity, and by the end of 1943 a "deficit" of 770,000 firms or 
20 pei-cent had developed between the actual business popu
lation and the number of firms expected on the basis of the 
above past relationship with deflated gross national product. 

' The Ihioar least square regression equation tor tho years 1929-40 and 1948-49 is y= 2,302+ 
11.70X+0.8()(, whero K=nurabor of firms (thousands); X=gros3 notional product oxcludtog 
government and agriculture (billions of 1039 dollars); and (=timo to 0-month intervals centered 
at DDcomber 31,1934. See SURVEY articles, "Tho Postwar Business Population," January 
1947, "Industrial Patterns of the Business Population," May 1948, and "Revised Esthnates 
of tlie Business Population," Juno 1949. 

PERCENT CHANGE IN NUMBER OF FIRMS IN OPERATION, 
MARCH 31, 1948, TO MARCH 31, 1951, BY MAJOR INDUSTRY 
DIVISIONS AND BY REGIONS 

ALL INDUSTRIES 
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Table 1.—^Number of Firms in Operation, March 31, 1944--1951, and Number of New and Discontinued Businesses , 1944-1930, 
by States and Regions 

[Thousands] 

State nnd region 

Continental United States . . . 

N e w England 
Connecticut 
Maine 
Massachusetts 
N o w Hampshire-
Rhode Islond 
Vermont 

Middle East 
Delaware 
District of Columbia.. 
Maryland 
N e w Jersey 
N e w York 
Ponnsylvania 
West Virghila 

Southeast 
Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina.-
South Carolina— 
Tennessee 
Vhrgtoia 

S o u t h w e s t . . 
Arizona 
N o w Mexico . 
Oklahoma 
Texas 

Central , 
Illinois 
Indiana , 

Michigan -
Minnesota . 
M i s s o u r i . . , 
Ohio 
Wisconsin 

Northwest 
Co lorado . . 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota 
South Dakota 
Utah 
W y o m i n g . . 

Far W e s t 
California 
Nevada 
Oregon 
Washington. 

Firms in operation 

1914 1046 1940 1047 1948 1940 1D50 r 1951 » 

3,022.2 

217.4 
45.5 
23.0 

103.3 
13.8 
17.0 

ao 
831. S 

7.0 
20.3 
40.6 

llfl. 7 
420.0 
193.0 
27.fi 

422.6 
37.0 
20.1 
48.2 
45.8 
37.8 
33.0 
23.3 
50.9 
20.0 
45.1 
48.8 

200.1 
11.2 
10.4 
39.0 

138.9 

893.8 
236.5 
79.0 
01.0 

120.3 
05.0 
04.0 

153.9 
77.0 

170.6 
27.2 
10.7 
43.4 
14.5 
31.1 
12.2 
14.2 
11.1 
0.1 

28G.3 
200.7 

4.0 
31.7 
44.0 

3,219.1 

226.6 
47.4 
24.0 

113.1 
14.1 
18.1 
0.2 

866.8 
7.8 

21.1 
41.8 

119.5 
445.2 
200.9 
30.4 

462.8 
39.0 
28.8 
55.0 
50.1 
40.6 
37.7 
25.8 
66.1 
28.0 
40.4 
52.6 

229.8 
12.7 
11.6 
43.0 

102.1 

931.4 
244.0 
84.1 
04.0 

128.0 
08.1 
08.9 

102.7 
81.0 

178, 
28.0 
11.4 
46.1 
16.1 
31.8 
12.8 
15.0 
11.3 
6.4 

323.2 
235.3 

4.1 
34.1 
40.0 

.1,515.8 

245.4 
63.8 
20.5 

118.0 
16.8 
20.5 
10.3 

939.3 
9.3 

21.7 
45.2 

131.1 
483.0 
210.7 
32.8 

BOO. 5 
42.0 
31.2 
03.0 
63.0 
44.0 
41.2 
28.1 
67.8 
30.0 
62.4 
65.9 

265.0 
14.8 
13.1 
48.7 

178.4 

1,006.5 
260.1 
90.5 
69.5 

142.1 
72.9 

103.8 
177.2 
90.5 

198.6 
32.4 
13.3 
61.4 
10.4 
35.3 
13.4 
16.8 
12.0 
7.6 

370.7 
208.0 

4.0 
39.6 
68.3 

3,839.7 

272.8 
58.8 
29.3 

134.8 
17.5 
21.4 
11.0 

1,015.1 
8.8 

22.9 
40.5 

142.7 
519.0 
230.3 
30.1 

562.3 
48.8 
35.3 
73.4 
61.4 
48.7 
40.0 
30.7 

• 66.7 
32.8 
67.1 
01.4 

278.1 
17.3 
14.8 
62.0 

193.9 

1,071.4 
207.7 
90.0 
75.0 

155.4 
79.0 

108.4 
102.4 
90.9 

216.9 
30.0 
15.2 
65.2 
17.8 
38.1 
14.0 
16.0 
14.8 
8.3 

423.0 
300.8 

5.0 
45.0 
06.1 

3,983.4 

276.0 
01.4 
29.3 

134.0 
17.7 
22.3 
11.3 

1,047.9 
9.4 

23.0 
51.1 

147.8 
626.7 
260.0 
39.4 

693.9 
49.3 
30.4 
79.4 
63.2 
62.3 
,51.0 
32.4 
70.3 
35.0 
69.2 
65.4 

292.7 
10.9 
16.7 
53.7 

203.4 

1,102.6 
270.8 
99.7 
77.3 

100.3 
81.7 

110.4 
198.2 
98.2 

224.6 
37.6 
15.0 
60.9 
18.0 
39.0 
16.0 
18.0 
16.6 

445.7 
323.5 

6.8 
49.6 
00.9 

3,973.0 

272.2 
00.4 
28.8 

132.4 
17.4 
22.2 
11.0 

1,049.7 
9.3 

23.1 
51.7 

147.1 
527.8 
251.0 
39.0 

599,0 
49.2 
35.4 
81.6 
62.3 
63.0 
51.0 
32.0 
70.1 
35.0 
59.3 
69.4 

291.1 
19.0 
16.0 
53.2 

202.2 

1,095.6 
271.7 
99.0 
70.6 

im. 0 
80.5 

109.4 
200.8 
97.0 

221.9 
37.3 
15.2 
65.9 
18.3 
38.1 
14.9 
17.0 
15.0 
8.0 

444.4 
323.0 

5.7 
60.2 
04.0 

3,968.4 

269.8 
59.1 
29.0 

131.7 
17.0 
22.4 
10.0 

1,067.4 
9.6 

23.4 
62.5 

140.4 
540.3 
262.8 
30.4 

607.6 
48.1 
34.6 
87.8 
61.0 
62.3 
51.9 
32.5 
72.8 
35.8 
60.1 
70.7 

290.1 
18.0 
15.9 
62.9 

202.4 

1,085.0 
206.4 
97.6 
75.1 

161.4 
79.6 

100.2 
203.1 
90.7 

219.5 
37.1 
14.8 
60.6 
18.3 
37.5 
14.4 
17.8 
14.9 
8.3 

429.1 
311.0 

5.4 
48.0 
03.2 

4,007.4 

269.5 
69.3 
30.2 

129.0 
17.0 
22.6 
10.8 

1,067.4 
9.9 

23.0 
53.7 

160.7 
547.2 
254.0 
40.2 

622.7 
49.6 
34, 
01.2 
02.5 
64.7 
51.8 
33.1 
74.7 
37.8 
00.6 
72.4 

295.0 
18.8 
16.8 
63.3 

207.1 

1,692.2 
206.6 
06.0 
74.0 

105.6 
70.6 

107.8 
205.1 
90.5 

222.0 
37.4 
14.6 
68.0 
18.3 
37.0 
14.2 
17.0 
15.3 
8.6 

426.5 
309.0 

5.2 
40.4 
02.3 

Now businesses 

1044 1945 1940 1947 1048 1049» 1950 >• 

354.9 

17.0 
3.7 
1.7 
8.2 
1.1 
1.7 
. 0 

74.1 
. 5 

1.8 
3.6 
9.2 

40.0 
15.3 
3 .7 

61.1 
4.6 
4.0 
8.0 
0.1 
4.0 
0.3 
3.5 
7.6 
2.0 
0.7 
0.4 

43.6 
2.6 
1.0 
0.7 

32.0 

82.6 
20.1 

7.7 
6.0 

10.4 
6.8 
9.2 

16.4 
7.0 

17.4 
3.1 
1.5 
4.0 
1.6 
2.1 
1.0 
1.7 
. 8 
. 8 

59.1 
44.0 

. 6 
6.2 
8.6 

429.8 

14.4 
0.2 
2.6 

10.5 
1.7 
2.3 
1.2 

104.2 
. 8 

1.7 
4.3 

16.1 
67.9 
20.0 
4.6 

65.0 
6.1 
4.5 

11.0 
0.7 
6.6 
5.7 
3.9 
6.2 
3.4 
0.9 
0.2 

41.2 
2.0 
2.3 
0.9 

20.4 

103.4 
20.0 
9.8 
6.2 

16.0 
7.4 

10.0 
19.2 
8.9 

23.8 
4.1 
2.1 
6.2 
2.0 
3.8 
1.3 
1.6 
1.7 
1.2 

68.0 
48.3 

1.0 
7.0 

Il.O 

619.8 

40.8 
8.2 
4.7 

20.7 
2.8 
2.8 
1.6 

147.0 
1.3 
2.0 
7.6 

20.2 
78.1 
31.0 
6 .2 

107.7 
9.3 
6.9 

17.7 
12.5 
8.0 

10.0 
6.2 

11.3 
6.0 
0.7 

10.4 

54.4 
4.0 
3.9 
8.0 

37.2 

143.8 
30.1 
13.9 
9.7 

20.7 
10.3 
15.0 
26.5 
11.0 

35.8 
7.1 
3.4 
8.5 
2.8 
6.7 
1.7 
2.1 
3.1 
1.4 

90.2 
06.4 

1.6 
10.1 
13.3 

476.4 

26.9 
6.1 
3.0 

11.7 
1.8 
2.0 
1.1 

112.2 
1.2 
2.0 
0.0 

14.4 
56.0 
20.5 
5. a 

84.8 
5.9 
6.7 

14.4 
7.7 
7.3 
8.1 
4.0 
9.9 
4.8 
7.4 
8.0 

•13.4 
4, ' 
2.0 
0.8 

29.6 

106.6 
23.6 
10.9 
0.7 

17.6 
8.2 

11.6 
20.1 
8.0 

28.0 
5.6 
2.6 
0.4 
2.4 
4.1 
1.6 
2.1 
2.3 
1.2 

76.6 
60.1 

1.2 
8.4 
9.9 

404.6 

21.3 
4.8 
2.2 

10.0 
1.0 
1.8 
. 0 

99.1 
. 9 

2.1 
6.5 

12.3 
50.0 
23.1 
5.3 

72.3 
6.2 
3.9 

14.4 
4.9 
0.3 
6.8 
3.3 
7.8 
3.6 
6.3 
8.0 

35.2 
3.3 
2.4 
4.0 

24.6 

96.4 
22.7 
8.9 
6.8 

17.9 
0.0 
8.7 

18.9 
7.6 

20.4 
4.7 
1.7 
4.4 
1.7 
3.0 
1.1 
1.6 
1.3 
1.0 

69.8 
4,3.5 

1.0 
7.0 
7.4 

358.6 

19.9 
5.0 
2.2 
9.0 
1.4 
1.0 
.7 

92.9 
. 0 

1.9 
4.9 

12.2 
40.8 
19.4 
3.0 

64.3 
5.3 
3.3 

13.0 
6.9 
6.3 
5.3 
3.0 
7.4 
3.2 
5.0 
7.0 

3L3 
2.4 
2.0 
4.7 

22.1 

81.0 
18.9 
7.2 
4.0 

14.6 
5.1 
7.9 

16.6 
6.2 

19.2 
4.1 
1.4 
4.7 
1.7 
2.5 
1.2 
1.4 
1.3 
. 9 

50.1 
37.2 

.8 
6.6 
O.fl 

397.fi 

23.6 
,'1.4 
3.1 

10.7 
1.0 
1.9 

100.5 
. 9 

1.0 

13.4 
55.0 
10.0 
4.1 

73.4 
5.1 
3.4 

14.3 
8.0 
5.8 
0.0 
3.5 
8.0 
4.2 
6.8 
8.3 

35.7 
2.6 
.2.2 
5.0 

26.0 

90.4 
21.1 
8.0 
4.0 

10.8 
6.9 
9.1 

18.3 
6.2 

20.6 
4.4 
1.0 
4.0 
1.7 
2.7 
1.0 
1.4 
1.0 

63.4 
37.0 

.7 
7.9 
7.1 

Discontinued businesses 

1044 1945 1040 1947 1948 1949 P 1950» 

198.4 

10.6 
2.7 
1.3 
4.4 
. 8 
. 8 
. 6 

48.4 
. 2 

1.2 
2.3 
8.2 

25.0 
8.9 
1.0 

29.3 
2.7 
2.2 
4.7 
2.0 
2.6 
2.5 
1.3 
2.9 
1.4 
3.2 
3.3 

16.7 
. 9 

1.0 
2.8 

12.1 

63.6 
14.0 
3. 
3.7 
9.6 
3.7 
0.2 
8.1 
3.7 

11.3 
2.0 
1.0 
2.8 
1.0 
1.7 
.7 
.8 
.8 

28.7 
21.1 

.6 
3.2 
3.0 

202.6 

11.3 
1.3 
1.5 
7.1 
. 0 
. 4 
. 4 

60.9 
. 0 

1.4 
2.6 
0.8 

20.5 
8.0 
2 .2 

35.8 
2.7 
2.8 
5.0 
3.8 
2.0 
3.3 
2.3 
3.4 
1.0 
3.8 
3.8 

18.9 
1.1 
1.3 
2.8 

13.7 

49.0 
12.3 
4.3 
3.1 
8.3 
3.5 
7.3 
7.7 
2.0 

10.6 
1.0 
. 9 

2.5 
1.0 
1.0 
.7 
. 8 
. 8 

26.1 
10.0 

. 5 
3.1 
2.8 

226.4 

10.5 
2.3 
1.4 
4.2 

. 8 
1.2 
. 5 

55.6 
.7 

I . l 
2.1 
.•i.O 

33.1 
0.8 
2.1 

38.4 
2.7 
2.6 
5.5 
4.0 
2.8 
3.7 
2.0 
3.6 
2.2 
4.6 
4.2 

23.9 
1.8 
1.0 
3.5 

10.1 

67.0 
16.3 
6.7 
2.8 
9.4 
3.3 
7.0 
8.7 
3.3 

11.9 
2.1 

.0 
2.0 
1.1 
2.0 

. 0 
1.0 

30.7 
21.7 

. 0 
3.3 
5.1 

291.8 

16.9 
3. 
2.3 
8.5 
L 2 
1.1 
.7 

71.8 
. 0 

1.7 
4.0 
8.4 

44.3 
10.2 
2.6 

44.6 
48. 
2.5 
8.0 
4.8 
3.4 
2.0 
2.6 
4.4 
2.3 
4.8 
4.4 

28.1 
1.5 
1.6 
6.0 

20.0 

69.3 
16.3 
0.8 
3.8 

11.6 
3.0 
8.1 

13.2 
6.8 

17.9 
4.1 
1.8 
4.4 
1.3 
2.7 

. 8 

. 9 
1.2 
. 7 

43.2 
31.0 

.8 
4.0 
6.2 

371.0 

22.1 
4.0 
2.0 

11.2 
1.7 
1.0 
1.0 

85.1 
.8 

2.0 
4.8 

11.0 
44.1 
17.8 
3.7 

61.5 
5.6 
6.1 

12.4 
3.0 
5.1 
5.0 
3.4 
7.3 
3.0 
6.8 
6.2 

33.0 
2.9 
2.0 
4.8 

23.2 

91.5 
24.4 
8.8 
6.7 

10.1 
7.0 
0.2 

13.4 
6.8 

21.4 
4.3 
2.0 
4.0 
1.8 
3.4 
1.1 
1.4 
1.7 
. 0 

56.5 
40.2 

1.0 
0.3 
0.0 

386.3 

24.8 
7.2 
2.3 

10.9 
1.9 
1.5 
1.1 

87.2 
. 0 

1.7 
4.2 

10.6 
45.2 
20.4 

4.4 

59.0 
0.2 
4.0 
6.5 
0.0 
0.0 
6.4 
2.7 
5.5 
2.0 
6.1 
4.0 

34.6 
3.3 
2.1 
6.6 

23.7 

91.8 
23.4 
0.1 
6.8 

13.4 
0.3 

10.0 
16.3 
7.0 

21.0 
4.3 
1.7 
4.6 
1.7 
3.0 
1.7 
1.4 
1.6 
1.1 

67.9 
51.9 

1.1 
0.0 
8.0 

365.2 

22.3 
6.4 
2.2 

10.2 
1.7 
1.0 

85.7 
. 6 

1.0 
4.2 

11.8 
46.8 
17.9 
3.7 

59.1 
5.0 
3.9 
9.1 
7.3 
3.5 
6.0 
2.8 
5.1 
2.8 
7.1 
0.4 

30.9 
2.8 
2.6 
6.6 

20.0 

90.5 
23.0 

9.3 
6.3 

13.8 
0.0 
9.6 

14.9 
0.0 

20.0 
4.3 
2.2 
3.3 
1.8 
3.2 
1.1 
L7 
1.5 
. 0 

56.6 
40.6 

1.0 
6.8 
8.3 

p=Preliminary. NOTE.—Detail will not necessarily add to totals because ot roundings. Source; U. S. Department of Commorco, Ofllco of Business Economics. 

In 1948, following a period of steady and, at times, rapid 
growth, the business population again attained the level 
expected on the basis of the previous relationsliip with de
flated GNP. Dui'ing 1949 the close relationship continued 
to hold and both deflated gross national product and the 
number of firms in operation edged do\vn slightly. How
ever, starting in the first quarter of 1950, deflated gross 
national product began a steady increase which was acceler
ated following the developments in Korea. The business 
population has not fully responded to this increase in business 
activity. 

Between the end of the first quarter of 1950 and of 1951 an 
increase of 180,000 firms or 4.5 percent would have boon 
e.xpected on the basis of the relationship described above; 
however, the business population increased by only 1 per
cent or less than 40,000 firms. In many respects the past 12 
months are similar to the year 1941, when a moderate in
crease in the business population was also less than that 
e-xpected on the basis of the past relationship with deflated 
gross national product originating in private business. 

Currently, as well as in 1941, tho business population is 
roughly 5 percent below the "expected" level. 

Among the major industry divisions the most conspicuous 
recent development is the halt, at the beginning of 1950, of 
the decline in the number of manufacturing firms which had 
been under way since the middle of 1947. Manufacturing 
was the first industry division to level off and show a decline 
after World "War II. Between the middle of 1947 and the 
the end of 1949 the number of manufactming firms decreased 
by nearly 10 percent while the number of construction firms 
increased by 16 percent and all other major industrial sec
tors of the business population gained moderately except 
retail trade and finance, insurance and real estate where the 
number of fu-ms in operation remained relatively constant. 
Since then the number of firms in the contract construction 
and the transportation, communication and other public 
utilities divisions have continued to increase moderately 
while other industrial divisions of the business popiflation 
have remained relatively unchanged. 

978572°—52-
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Geographical Dis tr ibut ion of t h e Bus iness 
Populat ion 

As has been shown in previous articles on the business 
population, the long term growth in the number of operating 
businesses is closely associated both with tho growth of the 
human population and even more closely with incomo. 
Tho geographical distribution of the business population is 
likewise higlfly correlated with the geographical distribution 
of the human population and of income. 

T a b i c 2 . — P e r c e n t D i s t r i b u t i o n o f N u m b e r o f F i r m s i n O p e r a t i o n 
W i t h i n E a c h R e g i o n b y M a j o r I n d u s t r y D i v i s i o n s , 1949 ' 

T a b l e 3 . — P e r c e n t D i s t r i b u t i o n o f N u m b e r o f F i r m s i n O p e r a t i o n 
W i t h i n E a c h M a j o r I n d u s t r y , b y S t a t e s a n d R e g i o n s , 1949 ' 

Bcgion 

United States. 

New Eng
land 

Middle East-
Southeast 
Southwest—. 
Central 
Northwest-
Far Wes t - . . 

All 
Indus-
trlcf 

160.00 

100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 

Mining 
and 

quarry
ing 

0.88 

.00 

.09 

.84 
2.01 
.63 

1.57 
.54 

Con
tract 
con

struc
tion 

8.37 

10.30 
7.02 
7.00 
8.66 
8.28 
7.91 

10.39 

Manu-
fac-
tur-
ing 

7.99 

10.19 
9.61 
8.03 
4.02 
7.09 
4.60 
8.36 

Transpor
tation, 

communi
cation, 

nnd 
other 
public 

utilities 

4.76 

6.17 
4.83 
4.34 
4.11 
4.90 
5.00 
4.45 

Whole
sale 

trado 

6.10 

4.40 
6.08 
4.71 
4.80 
4.86 
5.23 
4.68 

Retail 
trade 

42.71 

42.62 
39.04 
46.42 
43.69 
44.08 
40.00 
40.81 

Fi
nance, 
insur
ance, 

and 
real 

estate 

8.69 

7.04 
11.00 
0.21 
0.20 
9.33 
7.00 
7.03 

Serv
ice 

indus
tries 

21.49 

20.23 
20.14 
22.86 
26.44 
20.27 
22.12 
23.75 

> Based on data In tables 1,0, and 7. .̂ 11 computations were made from unrounded llguros. 
Source: U. S. Department of Commerce, Olllce of Business Economics. 

The regional and State variations in the number of firms 
in operation per 1,000 inhabitants can be largely explained 
by simflar variations in income payments per inhabitant. 
On a per capita basis, both the number of firms in operation 
and income are markedly high in Nevada, New York, and 
other Far Western, Northwestern, Middle Eastern, and 
New England States. With the exception of Florida, the 
Southeast is low in both per capita firms in operation and 
per capita income; the Southwestern and Central States are 
close to the average, or, particularly Illinois, somewhat above 
average. It is of interest to note that the Southeast, the 
region with the lowest per capita firms in operation, is the 
region which has shown the greatest recent relative increases 
in the business population. 

The chart on page 7 depicts the 1949 relationship 
between the number of firms in operation and total income 
of individuals (which takes into account the joint eft'ect of 
the human population and per capita income) by State. 
The relationship shown in this chart was presented for the 
year 1948 in the earlier article on the State distribution of 
the business population two years ago; practically identical 
results are obtained for each of the two years. The year 
1949 is used for the chart because this is the latest j^ear for 
which final State estimates of the business population are 
available; however, the relative positions of the States are 
again virtually the same when preliminary 1950 data are 
plotted. 

The largest positive deviation is found for Florida, whore 
the business population is higher than would be expected on 
the basis of the relationship with income alone. This is 
largely a result of the extent to which this State caters to 
vacationists, particulaiiy in the first quarter of the year to 
which the business population estimate pertains. 

The District of Columbia is farthest below the line of 
average relationship between income and the number of 
firms in operation by States—a reflection of the fact that 
this is a small urban area. Another factor is the extent to 
which income originates in Government rather than in pri
vate firms contained in the business population. When 

state and Region 

Continental United 
States 

New England 
Connecticut 
Maine 
Massachusetts 
Now Hampshire 
Rhode Island 
Vermont 

Middle East 
Delaware 
District of Columbia.., 
Maryland 
Now Jersey 
Now York 
Ponnsylvania 
West Virginia 

Southeast 
Alabama 
Arkansas 
Florida 
Georgia 
Kentuolcy 
Louisiana 
Missls.sippl 
North Carolina 
South Carolina.. 
Tennessee 
Virghila 

Southwest 
Arizona 
New Mexico 
Oklahoma. -
Texas.. 

Central 
Illinois 
Indiana 
Iowa 
Michigan 
Minnesota 
Missouri 
Ohio 
Wisconsin 

Northwest 
Colorado 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota 
South Dakota 
Utah 
Wyomhig— 

Far West 
California 
Nevada , 
Oregon 
Washington 

Coeinclcnts of correla
tion: 

Fh'ms related to In
come payments 

Firms related to hu
man population 

100.60 

6.86 
1.62 
.73 

3.33 
.44 
.60 
.28 

26.42 
.23 
.68 

1.30 
3.70 

13.29 
0.32 
1.00 

IS. 08 
1.24 
.80 

2.05 
1.57 
1.33 
1.31 
.81 

1.76 
.88 

1.49 
1.76 

7,32 
.49 
.40 

1.34 
5.09 

27.58 
0.84 
2.51 
1.92 
4.02 
2.03 
2.76 
6.06 
2.46 

S.67 
.94 
.38 

1.41 
.46 
.00 
.38 
.45 
.37 
.22 

11.17 
8.14 
.14 

1.20 
1.63 

.995 

.076 

100.00 

8.43 
2.32 
.70 

3.87 
.65 
.09 
.30 

25.04 
.32 
.49 

1.01 
4.73 

10.07 
7.10 
.72 

12.61 
.76 
.67 

2.38 
1.11 
1.17 
1.10 
.52 

1.40 
.66 

1.12 
1.84 

7. 
.70 
.42 

1.11 
6.26 

27.30 
6.98 
2.66 
1.86 
4.31 
2.13 
2.32 
6.42 
2.74 

5.26 
1.02 
.38 

1.18 
.40 
.90 
.26 
.42 
.46 
.24 

13.89 
10.69 

.10 
1.37 
1.74 

.970 

.955 

100.90 

8.74 
1.47 
1.61 
3.81 
.07 
.85 
.43 

31.43 
.18 
.19 

1.07 
4.01 

18.68 
0.41 
.99 

16.28 
1.64 
1.04 
1.01 
2.07 
1.00 
1.22 
1. 
2.40 
.98 

1.61 
1. 

4.25 
.25 
.20 
.72 

3.08 

24.47 
0.22 
2.00 
1 
3.98 
1.92 
2.22 
4.49 
2.56 

3.18 
.05 
.28 
.72 
.31 
.40 
.14 
.21 
.27 
.11 

11.68 
7.43 
.05 

2.24 
1.06 

.950 

.911 

B.2 

.2 t-

190.90 

7.44 
1.22 
1.09 
3.00 
.58 
.45 
.44 

26.79 
.23 
.34 

1.63 
3.84 

12.33 
6.07 
1.46 

13,73 
1.18 
.73 

1.48 
1.20 
1.52 
1.33 
.62 

1.08 
.72 

1.22 
2.05 

6.31 
.34 
.30 

1.18 
4.40 

28.72 
6.74 
2.67 
3.00 
3.30 
2.63 
2. 
4.70 
2.81 

6.64 
.90 
.51 

1.82 
.47 

1.22 
.42 
.02 
.28 
.30 

10.45 
0.60 
.13 

1.80 
1.80 

.083 

.063 

109.90 

6.99 
1.06 
.46 

3.68 
.23 
.50 
.10 

30.96 
.16 
.48 

1.20 
2.84 

19.21 
0.30 
.70 

13.92 
1.14 
.78 

1 
1.60 
1.17 
1.35 
.75 

1.70 
.74 

1.43 
1. 

7.02 
.42 
.29 

1.32 
4.09 

26.29 
0.94 
2.06 
1. 
3.64 
2.13 
2.07 
4.62 
2.06 

6.71 
.08 
.34 

1.37 
.38 

1.00 
.65 
.50 
.38 
.16 

10.25 
7.02 
.10 

1.03 
1.50 

.057 

.910 

199.00 

6.84 
1.57 
.71 

3.26 
.44 
.68 
.28 

24.14 
.24 
.48 

1.32 
3.73 

11.11 
6.26 
1.00 

16.65 
1, " 
1.01 
2.00 
1.66 
1.42 
1.45 
.04 

1.80 
1.03 
1.65 
1.77 

7.47 
.49 
.42 

1.38 
5.18 

28.85 
0.42 
2.84 
2.19 
4.39 
2.10 
2.85 
6.30 
2.04 

S.99 
.80 
.41 

1.55 
.60 

1.08 
.45 
.61 
.38 
.22 

10.69 
7.77 
.14 

1.10 
1.02 

.087 

190.00 

5.56 
1.24 
.42 

3.05 
.20 
.40 
.10 

35.27 
.33 

1.21 
1.12 
4.01 

23.02 
4. 
.70 

10.77 
.88 
.64 

1.93 
1.11 
.02 
.88 
.39 

1.03 
.66 

1.10 
1.44 

6.22 
.31 
.24 

1.01 
3.66 

29.63 
12.28 
2.01 
1.60 
2.90 
1.68 
3.15 
4.12 
1. 

4.48 
.02 
.24 

1.06 
.36 
.83 
.27 
.32 
.33 
.15 

9.05 
6.76 

1.33 

.912 

.851 

6.46 
1.48 
.01 

3.21 
.41 
.49 

24.76 
.20 
.82 

1.27 
3.31 

12.10 
6.08 
.89 

16.03 
1.31 
.93 

2.47 
1.70 
1.34 
1.28 
.78 

1, 
.80 

1.67 
1.77 

8.67 
.03 
.51 

1.64 
5.99 

26.03 
6.16 
2.35 
1.71 
4.01 
1.82 
2.74 
5.02 
2.23 

6.72 
1.07 
.40 

1.42 
.47 
.01 
.36 
.44 
.40 
.25 

12.37 
9.33 
.20 

1.20 
1.64 

.987 

.970 

109.00 

6.30 
1.36 
.61 

3.21 
.36 
.53 
.25 

23.80 
.21 
.56 

1.67 
3.22 
9.03 
7.01 
1.30 

20.84 
2.02 
1.24 
1, 
2.26 
1. 
1.77 
1.40 
2.06 
1.36 
2.20 
2.22 

7.61 
.49 
.43 

1.43 
6.16 

26.68 
5.81 
2.62 
1.72 
4.22 
1.06 
2.03 
5.38 
2.24 

5.18 
.84 
.39 

1.26 
.38 
.86 
.39 
.42 
.46 
.19 

9.78 
7.07 
.11 

1.00 
1.60 

109.00 

6.71 
1.03 
.60 

3.49 
.32 
.57 
.20 

27.88 
.27 
.76 

1.67 
3.80 

13.09 
7.32 

13.82 
1.17 
.73 

1.40 
1.48 
1.26 
1.34 
.67 

1.70 
.80 

1.45 
1.74 

6.61 
.42 
.34 

1.16 
4.69 

28.41 
7.14 
2.68 
1.07 
4.66 
1.82 
2.65 
6.79 
2.28 

4.97 
.86 
.36 

1.16 
.40 
.84 
.36 
.37 
.42 
.21 

11.60 
8.01 
.14 

1.06 
1.79 

' Basod on data In tables 1,6, and 7. The percent distribution for tho mining and quarrying 
division is not shown for lack of space; however, tho number of firms in this division March 
31,1049, are shown by Stato in table 7. 

' In the case of the Distrlet of Columbia, Maine, Maryland, Now Hampshire, Now Jersey, 
Now York and Virginia, tho incomo payments figures were adjusted to a resident basis, as 
noted in footnote 2 to table 9 of "State Income Payments in 1960", SURVEY OF CuimE.ST 
BUSINESS, August 1951, p. 20. 

Source: All data except human population, U. S. Department of Commerce, Ofllce of Busi
ness Economics; human population. Bureau of tho Census. 

retail food (and liquor) firms are plotted against total income 
payments by States, the deviations for both Florida and the 
District of Columbia are materially reduced. 

Table 3 presents the 1949 percentage distributions of the 
business population by State within major industry divisions, 
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Table 4.—^Percent Change in Number of Firms in Operation, March 31, 1948, t o March 31, 1951, by Major Industry Division and by 
States and R e g i o n s ' 

stato and region All hidustries Mining and 
quarrying 

Contract Con
struction 

Manufactur
ing 

Transportation, 
communication 

and othor 
public utilities 

Wholesale trado Retail trodo 
Finance in 
surance and 
real estate 

Service Indus
tries 

Continental United States 

New England. 
Connecticut 
Maine 
Massachusetts 
New Hampshire 
Rhode Island , 
Vermont 

Middle East 
Delaware , 
District ot Columbia--
Maryland 
New Jersey 
New York 
Pennsylvania 
West Virginia 

Southeast 
Alabama 
Arkansas 
Florida , 
Georgia , 
Kentucky , 
Louisiana 
Mississippi 
North Carolina , 
South Carolina , 
Tennessee—. 
Virginia 

Southwest 
Arizona 
New Mexico 
Oklahoma , 
Texas , 

Central... 
Illinois , 
Indlona 
Iowa.. , 
Michigan 
Minnesota 
Missouri 
Ohio , 
Wisconsin 

Northwest.. 
Colorado 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota 
South Dakota 
Utah 
Wyoming 

Far West 
Oollfornlo 
Novado 
Oregon 
Woshlngton 

0.60 

-2.34 
-3.30 

3.00 
-3.33 
-3.76 

1.11 
-4.05 

3.91 
0.31 
2.80 
6.04 
1.99 
3.00 
1.38 
2.00 

4.86 
.61 

-6 .67 
14.90 

-1 .07 
4.05 
1.40 
2.00 
0.27 
7.80 
2.34 

10.80 

.78 
-6.00 

.63 
- . 7 4 
1.82 

- . 9 4 
-3.73 
-3.07 
-3.63 

3.28 
-2.57 
-2.33 

3.48 
-1.72 

-1.16 
- . 2 7 

-5.97 
2.07 

-1.89 
-3.68 
-6.24 
-2 .21 
-1.36 
-1.02 

- 4 . 3 1 
- 4 . 3 0 

-10.86 
- . 2 1 

-0.80 

-1.24 

-16.33 
-39.29 

9.62 
-14.29 
-21.74 
-36.84 

18.18 

.18 
-146. 67 

0 
13.70 

-8.15 
-11.50 

.91 
3.00 

-12.79 
-13.66 
-3.44 

1.04 
8.33 

-30.90 
-1.06 

9.68 
18.87 

-6.26 
-15.31 

28.28 

4.69 
-9.09 

2.61 
6.30 
4.67 

1.68 
4.81 
7.60 

-9.22 
0 

10.34 
-6.19 

3.06 
-10.41 

2.26 
9.16 

-26.41 
7.22 

-&32 
9.24 

-13 . 33 
-20. 41 
-3.33 
12.06 

-8.81 
-6.17 

-10. 27 
-20.09 
-16. 86 

18.14 

7.73 
6.62 

14.34 
7.46 
3.89 

16.51 
-3.03 

18.16 
30.02 
9.69 

21.49 
19.09 
17.78 
16.83 
19.68 

30.11 
33.63 
18.04 
36.37 
23.17 
40.22 
12.01 
34.37 
30.36 
45.41 
33.04 
25.00 

28.10 
-8.86 
30.06 
33.12 
32.24 

16.61 
10.86 
15.12 
17.24 
18.88 
22.12 
10.70 
21.09 
12.44 

28.71 
29.04 
8.87 

44.08 
23.68 
18.93 
34.68 
34.73 
19.19 
36.62 

7.38 
6.13 

-9.26 
10.13 
9.70 

-7.35 

-6.51 
-10.70 

6.32 
-12.67 
-1.68 

2.28 
-0.89 

-6.24 
-1.62 
-1.47 
-6.06 
-2.64 
-5.02 
-6.36 

3.03 

-1.37 
-6.46 
-5.29 

8.82 
-5.46 
-4.24 

-12.17 
-12.89 

2.20 
14.04 

-4 .28 
6.73 

-12.52 
-13.98 
-19.68 
-6.00 

-13.42 

-9.66 
-13.16 
-10.08 
-14.48 
-7.19 
-9 .28 
-9 .61 
-4.70 

-12.73 
-10.34 
-22.82 
-4.86 

-16. 25 
-12.00 
-18. 36 
-7.84 
-6.88 

- 2 1 . 63 

-13.62 
-16. 01 
-25 . 82 
-2.44 

-17.10 

7.80 

- . 0 3 
-1.41 
12.20 

-1.67 
-11.78 

8.13 
-4.21 

10.48 
13.04 
47.67 
12.02 
8.00 
7.09 

15.68 
11.06 

17.22 
8.96 
6.06 

24.61 
16.07 
18.62 
16.06 
19.01 
17.14 
20.66 
21.38 
17.23 

8.69 
- . 9 1 
11.39 
4.14 

10.42 

5.62 
4.16 
1.46 
.27 

12.03 
1.37 
2.07 

19.34 
-3.95 

2.66 
3.38 
2.93 
9.35 

- .66 
-1.31 
-8.60 
-6.06 

8.30 
7.07 

3.89 
2.90 

-4.73 
12.90 
- . 3 4 

2.16 

1.67 
3.14 
2.28 
.63 

-4.36 
5.79 
8.84 

1.28 
12.90 
7.34 
3.47 
6.29 
.42 
.77 

3.41 

6.16 
2.73 
3.06 

12.02 
- .70 
8.64 
4.64 
4.82 
6.69 

14.88 
6.16 
8.31 

3.66 
7.10 
4.15 
1.40 
3.80 

1.99 
- . 2 6 

.89 
- . 0 5 
6.43 
1.01 
1.00 
4.61 
2.76 

.61 

.87 
2.83 
3.43 

-1.02 
-2.10 
-4.05 

.31 
6.87 

-2 .04 

.19 
- . 0 7 
2.54 
4.96 

-1.76 

-1.93 

-3.26 
-4.68 

.41 
-3.84 
-3.21 
-1.00 
-2.82 

1.82 
4.18 

-2.09 
3.34 

-1.01 
4.75 

-1.14 
-1.46 

1.83 
-2.00 
-0.41 
11.31 

-3.76 
2.80 

- . 13 
.30 

3.96 
2.20 

-1.86 
9.23 

-2.85 
-4.03 
-3.10 
-6.66 
-1.00 

-3.92 
-5 .61 
-6.68 
-7.07 
- . 3 5 

-6.70 
-6.08 
- . 6 6 

-6.13 

-4.46 
-3.86 
-8.13 
- . 3 1 

-6.03 
-8.54 
-7.16 
-6.62 
-6.43 
-6.10 

-7.65 
-7.40 

-13.00 
-4.38 

-10.03 

1.43 

-1.97 
-6.11 
- . 9 4 

-2.34 
-2.34 

5.78 
10.49 

3.19 
2.57 

11.46 
1.18 
.31 
.81 

3.22 

9.75 
11.10 

.85 
19.07 
3.33 
6.96 
3.74 
0.80 
8.65 

11.57 
8.13 

12.76 

8.18 
- . 9 7 
20.70 
8.56 
8.14 

- 1 . S 7 
-6.62 

2.07 
1.44 
1.30 

-1.58 
.45 

1.96 
3.24 

3.46 
1.67 
2.93 
7.03 
3.20 

-1.20 
- . 1 1 
8.10 
7.52 
6.61 

.58 
- . 8 1 

- 4 . 0 6 
3.62 
6.13 

0.08 

-4.48 
-3.93 
- . 8 3 

-4.57 
-7.86 
-6 .40 
-8.03 

3.85 
1.62 
3.99 
.28 

- . 1 3 
7.62 

- . 0 3 
.40 

2.86 
-2.20 
-7 .71 
12.06 

-3.44 
3.43 
1.73 
2.69 
3.65 
3.66 
.53 

7.63 

-3.21 
-7 .71 
-4.67 
-5.13 
-2.10 

- . 0 3 
-2.89 
-6.26 
-4 .01 

7.60 
-6.28 
-3.67 

4.83 
1.68 

-4.76 
-3.19 
-7.08 
-4.08 

1.62 
-6.86 
-9.08 
-7.33 
-6 .81 
-4.89 

-3.66 
-2.84 

-10.09 
-3.62 
-7.57 

> Based on data In tables 1 and 6. All computations were made from unrounded figures. Source: U. S. Department of Commerce, Ofllee of Business Economics. 

and, for comparative purposes, the distributions of the 
human population and of total income of individuals. Even 
a casual inspection of this table brings out the close correla
tion between the distributions of income and of the human 
population and the distribution of firms in operation not 
only for the business population as a whole but also for most 

: of the major industry divisions. 
The coefficients of correlation for the relationships between 

the distributions of firms and of income payments and the 
human population are shown at the bottom of table 3. For 
all firms and for each industry division shown, the correla
tion between firms and income is slightly closer than the 
correlations between number of firms and the human popula
tion. 

The best relationship between firms and income payments 
is found in tho case of the business population as a whole, 
suggesting a compensating effect on the distribution of firms 
by industries vsdthin areas where concentrations of particular 
types of industries occm-. Whon firms and the human 
population are correlated, the relationships for both retail 
trade and the service industries are sHghtly better than for 

the business population as a whole—a not surprising result 
in view of the necessity for direct and frequent contact 
between consumers and the firms operating in these fields. 
However, even in these two industry divisions, a closer corre
lation exists with income. 

Industrial differences within regions 
Mining and quarrying is the only major industry division 

for which firms and income fail to correlate closely—a result 
which is hardly surprising. Although at least some quarry
ing firms aro found in every State, the distributions of firms 
producing crude petroleum or mining coal or metal ores are 
obviously primarily related to the geographical distribution 
of the natm-al resom-ces involved. 

AU other major industry divisions, however, are too broad 
to reveal clearly geographical areas of industrial specializa
tion. For example, the financial centers in New York City 
and Chicago do raise the percentage of firms found in the 
finance, insurance and real estate group in the States of New 
York and Illinois, but the inclusion of firms soliciting insur
ance and seUing real estate in this industry division preserves 
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a fairly close relationship with income as well as with the 
human popiflation. 

The industrial detail provided by table 7, though stfll 
fairly broad, is somewhat more satisfactory in tliis respect. 
Thus, the concentrations of apparel manufactm-ers in New 
York and of metal worldng firms in the Central States are 
apparent. Concentrations of lumber and lumber products 
firms occm- in New England, the Soutlieast and the Far 
West, particularly in Washington and Oregon. The State 
distributions of firms in the other broad manufacturing 
categories as weU as of firms in the various lines of retail 
trade, on the other hand, tend to follow the over-all patterns. 

Table 5.—Entrance and Discont inuance Rates : Number of New 
and Discontinued Firms per 1,000 Firms in Operation 

March 31, by States and Regions, 1945-50 ' 

Btotc and region 

Continental United 
States 

New England 
Connecticut 
Maine 
Massachusetts 
New Hampshire.. 
Rhode Island 
Vermont 

Middle East , 
Delaware 
D i s t r i c t of 

Columbia 
Maryland 
New Jersey 
New York 
Pennsylvania 
West Virginia---. 

Southeast 
Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina--. 
South Carolina... 
Tennessoo 
Virginia 

Southwest 
Arizona 
Now Mexloo.--
Oklohonia 
Texas 

Central 
Illinois 
Indiana 
Iowa 
Michigan 
Minnesoto 
Missouri 
Ohio 
Wlsconshi 

Northwest 
Colorado 
Idaho 
Konstts 
Montana 
Nobroska 
North Dakota. 
South Dakota. 
Utah 
Wyoming 

For West 
California 
Nevada 
Oregon 
Wnsliington---

Entrance rates 

1946 1910 1947 1948 1949» 1950" 

176 

166 
153 
177 
174 
180 
138 
153 

156 
169 

121 
168 
1.14 
161 
143 
100 

215 
219 
222 
279 
233 
182 
242 
219 
195 
187 
180 
187 

213 
300 
302 
177 
200 

143 
110 
154 
130 
188 
141 
146 
150 
128 

180 
218 
266 
106 
172 
163 
130 
133 
237 
180 

243 
244 
309 
264 
228 

107 
107 
94 
I,19 
05 
99 

103 
93 

ion 
92 
94 
101 

107 
125 
123 
89 
109 

74 
69 
72 
00 
01 
03 
72 
83 
63 

87 
111 
02 
86 
01 
06 
78 
78 
88 
104 

113 
115 
132 
110 
102 

100 

87 
92 
106 
81 
95 
85 
81 

80 
102 
90 
102 
70 
105 

121 
106 
99 
163 
131 
111 
116 
107 
109 
116 
114 
118 

123 
138 
137 
112 
124 

83 
79 
82 
65 
104 
74 
86 
90 
64 

94 
118 
128 
87 
03 
73 
71 
77 
109 
U3 

124 
121 
132 
103 
113 

Discontinuance rates 

1946 1040 1947 1948 1949 !• 1960" 

76 

62 
53 
70 
03 
68 
62 
65 

71 
67 

74 
81 
60 
85 
43 
72 

79 
99 
70 
109 
79 
70 
67 
81 
66 
71 
84 
72 

101 
84 
108 
07 
103 

65 
61 
71 
51 
74 
49 
75 
08 
59 

82 
113 
116 
80 
74 
71 
68 
63 
83 

97 

91 
110 
78 
82 
112 
67 
97 

83 
08 

73 
81 
72 
86 
81 
112 

98 
127 
114 
79 
146 
113 
124 
85 
79 
83 
86 
66 

119 
166 
130 
104 
117 

01 
75 
84 
70 
90 
81 
71 

96 
116 
112 
80 
94 
78 
110 
78 
102 
128 

153 
100 
200 
138 
122 

92 

83 
02 
77 
77 

79 

80 
05 

68 
80 
79 
85 
71 
95 

97 
105 
113 
104 

no 
67 

115 
87 
70 
79 
118 
90 

107 
151 
167 
104 
09 

06 
84 
85 
76 
90 
73 
72 

91 
116 
149 
59 
100 
87 
74 
94 
98 
108 

132 
130 
182 
140 
131 

"—Preliminary. 
' Based on data in table 1. All computations were made from uiu'oundcd figures. 
Source; U. S. Department of Commerce, Olllce o( Business Economics. 

Difl'crences in the mdustrial composition of firms -within 
tho regions are also brought out by table 2 which presents 
for each region the percent distribution of the business popu
lation by major mdustry divisions. The greatest relative 
variation is foimd in the mmmg and quarrying division with 
the proportion of such fu'ms m the Southwest and the North-

REGIONAL CHANGES IN ENTRANCE 
AND DISCONTINUANCE RATES 

RATE 
300 

200 

100 -

1945-46 ANNUAL AVERAGE 

i 1 

ENTRANCE RATE 

DISCONTINUANCE RATE 

cm 

200 

100 

1947-48 ANNUAL AVERAGE 

i 
J 1 M i LI 

200 

100 

1949-50 ANNUAL AVERAGE 

1 1 
m. 

n n i 

M 1 r 
UNITED 
STATES 

FAR SOUTH- SOUTH- NORTH- MIDDLE NEW CEN-
WEST WEST EAST WEST EAST ENGLAND TRAL 

U. S. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS 

'west exceeding the national proportion by substantial 
amounts. The proportions of construction firms are high 
in New England and the Far West, while the Southwest and 
Northwest contain small proportions of manufacturers. The 
Middle East and Central States are the only regions which 
show higher than average proportions of finance, insurance 
and real estate firms. The proportions of aU firms engaged 
in trade and in tho service industries show little variation 
among tho regions. 

Recent Regional Changes in the Business 
Population 

In the previous article on the State distribution of the 
business population two years ago, the percent changes in 
number of &ms iti operation from March 31, 1944, to March 
31, 1949, were charted and analyzed by major industry di
vision and by region. That period encompassed the rapid 
growth of tho business population foUowmg the low point 
which had been reached dm-ing World War II. The business 
population as a whole increased by more than 30 percent, 
aiid with a few exceptions in the mining and quarrying divi
sion, each region showed significant increases in the number 
of firms in operation within each industry group; the Far 
West, Southwest and Southeast showed by far the greatest 
relative gains, with tho Central States, Middle East and 
New England increasing less than average. 
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Tho chart on page 8 highlights the industrial and re
gional changes which have occm'red smce 1948, during a 
period when the business population as a whole has been 
characterized by relative stability. Between March 31, 
1948, and March 31, 1951, the total number of fu-ms in 
operation increased only 0.6 percent; thi-oe regions showed 
over-all increases—the Southeast, Middle East, and the 
Southwest in that order. The Far West, on the other hand, 
which had led the advance dm-ing the earlier period, now 
shows the largest decline. 

If the 1948-51 period is considered in two parts, the fii-st, 
1948-50, comprising tho time dm-ing which the business pop
ulation followed changes in business activity closely, and the 
second, 1950-51, the period during which the 5 percent gap 
developed between the actual and expected number of oper
ating businesses, the picture is much the samo though a few 
differences emerge. The Middle East showed the second 
highest gains both for the over-all period and for the early 
part; however, after the beginning of 1950, the Middle East 
dropped to fourth place, the Southwest and Northwest 
both having sHghly larger relative gains. Although the 

latter two regions and the Central States declined between 
1948 and 1950, since the first quarter of 1950 the downward 
trend in all of these regions has been reversed. The Far 
West and New England, on the other hand, continued 
slightly down. 

Regional changes among major industries 

The regional changes which have occm-red since 1948 among 
tho major industry divisions are depicted in the chart 
on page 8. In five of the industry divisions—contract 
construction; wholesale trade; transportation, communica
tion and other public utilities; finance, insurance and real 
estate; and the service industries—the number of fu-ms in 
operation increased within the United States as a whole 
between March 31, 1948, and the end of the fii-st quarter of 
1951, but only in the first two of these were increases shown 
by each of the regions. The total number of fu-ms operating 
in mining and quai-rying, retail trado and manufacturing is 
currently lower than in 1948, but only in manufactm-ing is 
this true for each of tho regions. 

Table 6.—Number of Firms in Operation Mar. 31, by Major Industry Divisions, and by States and Kegions, 1944-51 

[Tliousands] 

state and Region 

Coniinontal United States.. 

New England 
Connecticut 
Maine 
Massachusetts... 
Now Hampshire., 
Rhode Island 
Vermont 

Middle East 
Delaware.-
Distrlet of Columbia. 
Maryland 
Now Jersey 
Now York 
Pennsylvania 
West Virginia 

Southeast... -• 
Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Corolina. 
South Corolina.. 
Tennessee 
Virginia 

Southwest 
Arizona 
Now Mexico. 
Oklahoma 
Texas 

Central 
Illinois 
Indiana 
Iowa 
Michigan.. 
Minnesota. 
Missouri.. . 
Ohio 
Wisconsin.. 

Northwest 
Colorado 
Idaho 
Kansas 
Montana 
Nobraska 
North Dakota.. 
South Dakota.. 
trtah 
Wyoming 

Par West 
California 
Nevada 
Oregon 
Washington , 

Contract construction 

1944 1046 1946 1947 1948 1949 1050» lOSl" 

149.1 

14.0 
3.7 
1.1 
fi.9 

.9 
1.0 

. 4 

44.1 
.6 

1.1 
2.0 
8.0 

18.4 
11.7 

1.0 

14. G 
1.0 

.0 
2.2 
1.4 
1.4 
1.1 

.6 
1.7 

. 8 
1.5 
2.6 

7.7 
. 3 
. 4 

1.4 
6.0 

47.2 
12.2 
3.7 
3.1 
7.7 
3.0 
4.1 
8.0 
4.7 

6.7 
1.3 
. 2 

1.0 
.6 

1.4 
. 3 
. 6 
.7 
.3 

14.9 
11.4 

. 2 
1.3 
2.0 

Ids. 4 

16.1 
4.0 
1.2 
7.3 

.9 
1.1 

.6 

46.6 
. 6 

1.2 
2.7 
9.1 

19.0 
12.3 
1.1 

17.7 
1.2 

.8 
3.0 
1.0 
1.0 
1.6 

.7 
2.0 
. 9 

1.8 
2.8 

11.4 
. 8 
. 0 

1.9 
8.2 

SO. 4 
12.8 
4.2 
3.2 
7.0 
3.S 
4.6 
9.6 
6.1 

7.7 
1.4 
. 4 

1.8 
. 0 

1.4 
. 4 
. 6 
. 7 
. 3 

19.6 
14.5 

. 3 
1.7 
2.9 

228.6 

19.9 
6.4 
1.0 
9.2 
1.3 
1.0 

.7 

60.6 
.7 

1.4 
3.0 

12.0 
26.3 
10.1 

1.6 

2S.3 
1.7 
1.2 
4.6 
2.4 
2.3 
2.2 
1.0 
2.7 
1.2 
2.4 
3.7 

16.4 
1.4 
. 8 

2.0 
11.6 

66.7 
15.7 
5.7 
4.2 

10.0 
4.0 
6.8 

13.3 
0.8 

11.2 
2.1 

. 8 
2.6 
. 8 

2.0 
. 6 
. 8 

1.0 
. 6 

28.6 
20.9 

. 4 
2.8 
4.4 

280.6 

24.7 
0.0 
2.1 

11.6 
1.7 
1.0 

.9 

71.9 
.8 

1.0 
4.0 

13.0 
29.7 
10.5 
1.0 

33.1 
2.2 
1.0 
0.2 
3.2 
2.8 
2.8 
1.4 
3.7 
1.0 
3.0 
4.7 

20.7 
1.0 
1.2 
3.2 

14.4 

77.0 
17.1 
0.7 
6.1 

12.6 
6.7 
0.8 

16.0 
8.1 

14.6 
2.9 
1.1 
3.2 
1.1 
2.5 

.7 
1.0 
1.4 

38.8 
28.0 

. 0 
3.8 
6.7 

315.1 

26.3 
7.3 
2.2 

12.0 
1.8 
2.1 
1.0 

78.1 
1.0 
1.7 
5.0 

14.0 
31.4 
22.0 

2.2 

39.4 
2.4 
1.0 
7.0 
3.6 
3.4 
3.6 
1.0 
4.4 
1.0 
3.0 
5.0 

24.0 
2.4 
1.3 
.3.7 

10.7 

86.6 
19.1 
7.8 
6.0 

14.2 
0.0 
7.3 

17.0 
8.0 

16.7 
3.2 
1.3 
3.7 
1.3 
3.0 

. 8 
1.2 
1.6 
. 7 

43.9 
33.1 

. 0 
4.3 
6.9 

332.4 

28.0 
7.7 
2.3 

12.0 
1.8 
2.3 
1.0 

83.2 
1.1 
1.0 
6.3 

15.7 
33.5 
23.0 

2.4 

41.9 
2.6 
1.0 
7.9 
,3.7 
3.9 
3.0 
1.7 
4.7 
2.2 
3.7 
0.1 

24.9 
2.3 
1.4 
3.7 

17.5 

90.7 
19.9 
8.6 
0.1 

14.3 
7.1 
7.7 

18.0 
0.1 

17.6 
3.4 
1.3 
3.9 
1.3 
3.0 

. 0 
1.4 
1.5 
.8 

46.2 
36.2 

. 6 
4.6 
5.8 

3S0.4 

28.2 
7.0 
2.4 

12.0 
1.9 
2.4 
1.0 

87.8 
1.2 
1.8 
6.0 

10.8 
35.4 
24.5 
2.5 

46.6 
2.8 
2.1 
0.3 
3.0 
4.2 
3.9 
2.0 
6.3 
2.4 
4.2 
0.5 

27.3 
2.2 
1.0 
4.4 

19.2 

94.9 
20.1 

8.0 
0.5 

16.4 
7.0 
7.0 

19.3 
0.4 

19.3 
3.7 
1.4 
4.6 
1.6 
3.2 

. 9 
1.0 
1.0 

46.4 
34.9 

. 6 
4.6 
0.2 

372.3 

28.4 
7.8 
2.5 

12.8 
1.0 
2.4 
1.0 

92.3 
1.2 
1.8 
0.0 

17.8 
37.0 
26.7 
2.7 

61.2 
3.1 
2.2 

10.4 
4.4 
4.8 
3.9 
2.1 
6.8 
2.8 
4.8 
7.0 

30,8 
2.2 
1.7 
4.0 

22.0 

100.9 
21.2 

8.0 
0.9 

10.8 
8.0 
8.0 

20.6 
10.0 

21.6 
4.2 
1.6 
6.3 
l.G 
3.6 
1.0 
1.6 
1.8 
1.0 

47.1 
36.1 

. 0 
5.0 
0.6 

Manufacturing 

1044 1946 1946 1947 1948 1949 1950» 1951 •• 

242.0 

22.0 
3.6 
4.0 
9.9 
1.0 
1.7 
1.2 

79.8 
.6 
.6 

2.8 
10.1 
47.9 
16.7 

2.1 

35.9 
3.8 
2.0 
2.8 
4.6 
2.6 
2.4 
2.6 
5.8 
2.1 
3.3 
4.3 

8.9 
. 3 
. 4 

1.7 
0.4 

64.7 
16.4 
4.0 
3.3 

10.4 
6.2 
0.0 

11.0 
7.1 

7.9 
1.4 
. 0 

1.8 
. 7 

1.3 
. 4 
. 8 
. 0 
. 3 

22.8 
14.8 

. 1 
4.0 
4.0 

268.9 

23.0 
3,7 
4.2 

10.3 
1.7 
1.9 
1.3 

83.8 
.5 
.6 

2.9 
10.2 
60.8 
10.6 
2.4 

40.4 
4.0 
2.3 
3.0 
6.1 
2.0 
2.0 
3.0 
0.3 
2.6 
3.8 
4.7 

10.2 
. 6 
. 6 

1.8 
7.4 

67.5 
17.0 
5.2 
3.3 

10.0 
6.6 
0.2 

12.1 
7.5 

8.3 
1.5 
.7 

1.9 
. 8 

1,4 
.4 

,3 

25.7 
16,8 

, 1 
4.3 
4.4 

291.0 

25.9 
4.3 
4.5 

11.2 
1.9 
2.6 
1.4 

94.6 
. 6 
.0 

3.1 
11.4 
58.4 
17.0 
2.7 

44.8 
4.3 
2.8 
4.2 
5.8 
2.8 
3.1 
3.2 
0.9 
2.0 
4.3 
4.0 

11.8 
. 6 
. 0 

2.0 
8.5 

74.3 
18.7 
5.9 
3.6 

11.8 
0.0 
0.9 

13.0 
8.6 

9.4 
1.8 
. 9 

2.2 
. 0 

1.6 
. 4 
. 7 
. 7 
. 3 

30.2 
10.7 

. 2 
6.0 
6.4 

330.6 

29.6 
4.0 
6.3 

12.9 
2.2 
2.7 
1.6 

104.3 
. 5 
. 0 

3.4 
12.0 
03.6 
20.3 

3.1 

53.2 
6.3 
3.7 
4.0 
0.8 
3.3 
3.5 
3.9 
8.2 
3.0 
6.0 
5.7 

13.9 
. 7 
.7 

2.3 
10.3 

81.8 
20.4 

0.0 
3.0 

13.4 
8.5 
7.6 

14.9 
8.8 

10.7 
2.1 
1.0 
2.4 
1.1 
1.0 
.6 
.7 
, 0 
. 4 

37.2 
23.3 

. 2 
7.0 
6.8 

331.1 

29.0 
4.9 
6.2 

12.6 
2.2 
2.7 
1.5 

103.1 
. 0 
.0 

3.4 
13.0 
01.7 
20.0 
3.1 

53.5 
6.2 
3.6 
6.1 
0.9 
3.3 
3.0 
3.9 
8.1 
3.2 
4.0 
6.6 

14.0 
. 8 
.7 

2.2 
10.2 

80.9 
20.6 

0.6 
3.7 

13.3 
0.5 
7.3 

14.4 
8.7 

10.9 
2.2 
1.1 
2.4 
1.2 
1.0 
. 5 
. 7 
. 8 
. 4 

39.7 
24.0 

. 2 
7.7 
7,2 

317.6 

27.7 
4.7 
4.8 

12.1 
2.1 
2.7 
1.4 

99.8 
.6 
. 0 

3.4 
12.7 
69.0 
20.3 
3.1 

61.7 
4.0 
3.3 
6.1 
6.0 
3.2 
3.0 
3.4 
7.0 
3.1 
4.8 
5.8 

13.4 
. 8 
. 0 

2.3 
9.8 

77.7 
10.8 
0.3 
3.4 

12.7 
6.1 
7.0 

14.3 
8.1 

10.1 
2.1 

, 0 
2.3 
1.0 
1.6 
. 4 
.7 
. 8 
. 4 

37.1 
23.0 

. 2 
7.1 
0.2 

302.6 

26.5 
4.3 
4.8 

11.4 
2.0 
2.7 
1.2 

97.7 
.6 
.0 

3.3 
12.6 
68.3 
19.5 

2.9 

50.1 
4.5 
3.1 
5.4 
0.0 
2.0 
3.0 
3.2 
7.8 
3.2 
4.7 
6.0 

12.4 
. 7 
. 0 

2.2 
9.0 

73.2 
18.2 

0.0 
3.2 

12.1 
6.7 
0.6 

13.8 
7.8 

9.6 
1.9 

, 8 
2.1 
. 0 

1.6 
. 4 
, 6 
. 8 
. 3 

33.1 
20,7 

. 2 
6.5 
6.7 

306.7 

27.1 
4.4 
6.6 

10.9 
2.2 
2.8 
1.3 

97.7 
.0 
.0 

3.2 
12.7 
68.1 
19.3 
3 .2 

52.8 
4.9 
3.3 
5.0 
6.5 
3.1 
3.4 
3.4 
8.3 
3.7 
4.7 
5.9 

12.2 
. 7 
. 0 

2.1 
8.0 

73.2 
17.8 

6.8 
3.1 

12.4 
5.9 
0.0 

13.8 
7.8 

9.6 
1.8 
. 9 

2.3 
1.0 
1.4 
.4 
. 6 
,S 
. 3 

34.3 
20.0 

. 1 
7.5 
0.0 
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143.1 

9.6 
1.4 
1.0 
5.8 

.3 

.8 

. 2 

46.8 
. 2 
.7 

2.1 
4.0 

2!l.4 
9.6 

. 0 

17.2 
1.4 

. 0 
2.0 
2.0 
1.0 
1.0 

. 0 
2.2 
. 0 

1.0 
1.8 

8.4 
. 4 
.3 

1.8 
6.9 

40.7 
11.0 
3.2 
3.2 
6.3 
3.2 
4.8 
0.9 
3.1 

1.2 
. 4 

2.3 
. 8 

1.8 
1.1 
. 8 
. 6 
. 2 

11.6 
8.0 
. 1 

1.1 
1.7 

156.9 

10.2 
1.0 
1.0 
0.2 

. 4 

. 8 

. 2 

60.6 
. 2 
. 8 

2.1 
4.4 

32.2 
10.0 

1.0 

19.5 
1.0 
1.0 
2.5 
2.3 
1.7 
1.8 
1.0 
2.4 
1.1 
2.1 
2.1 

10.0 
. 6 
. 4 

2.0 
7.2 

43.4 
11.8 
3.4 
3.3 
5.6 
3 .4 
6.1 
7.4 
3.4 

9.4 
1.4 
. 4 

2.3 
. 0 

1.9 
1.1 
. 9 
. 6 
. 2 

13.8 
10.4 

. 1 
1.2 
2.0 

176.1 

10.8 
1.8 

.0 
6.5 

. 4 
1.0 

. 3 

66.2 
.3 
. 8 

2.3 
4.8 

30.0 
10.8 

1.1 

22.9 
1.9 
1.2 
3.0 
2.7 
1.9 
2.1 
1.2 
2.8 
1.3 
2.4 
2.2 

11.8 
. 0 
. 6 

2.3 
8.4 

47.6 
13.0 

3.7 
3.5 
0.2 
3.7 
6.4 
8.2 
3.7 

10.2 
1.0 
. 5 

2.6 
. 7 

2.0 
1.1 
. 9 
, 6 
. 2 

16.7 
12.0 

. 2 
1.6 
2.5 

194.4 

12.0 
2.0 
1.0 
7.3 
. 4 

1.0 

62.1 
. 3 
. 9 

2.6 
6.4 

39.0 
11.9 

1.2 

26.1 
2.2 
1.4 
3.5 
3.1 
2.1 
2.4 
1.3 
3.3 
1.4 
2.7 
2.6 

13.1 
. 7 
. 0 

2.5 
0.3 

60.8 
13.7 
3.9 
3.7 
0.7 
4.1 
5.8 
8.9 
4.0 

11.0 
1.8 
. 0 

2.7 
. 7 

2.1 
1.1 
. 9 
. 7 
. 3 

19.2 
14.4 

, 2 
1.8 
2.8 

202.2 

12.3 
2.2 
1.0 
7.3 
.6 

1.0 
. 3 

63.7 
.3 

1.0 
2.5 
6.7 

40.0 
12.8 
1.4 

27.7 
2.2 
1.6 
3.8 
3.3 
2.2 
2.0 
1.6 
3.4 
1.6 
2.9 
2.7 

14.0 
. 8 
. 0 

2.0 
9.9 

62.7 
14.3 
4.1 
3.8 
7.0 
4.3 
0.0 
0.2 
4.1 

11.4 
2.0 

.7 
2.7 
. 8 

2.1 
1.1 
1.0 
. 8 
. 3 

20.5 
16.3 

. 2 
2.0 
3.0 

202.8 

12.1 
2.1 

. 0 
7.3 

.6 
1.0 
. 3 

02.7 
.3 

1.0 
2.6 
6.8 

39.0 
12.8 
1.4 

28.2 
2.3 
1.0 
3.8 
3.2 
2.4 
2.7 
1.5 
3.4 
1.6 
2.0 
2.8 

14.2 
. 8 
. 6 

2.7 
10.1 

63.1 
14.1 
4.2 
3.8 
7.2 
4.3 
6.0 
0.4 
4.2 

11.6 
2.0 

.7 
2.8 
. 8 

2.1 
1.1 
1.0 
. 8 

20.8 
15.6 

. 2 
2.1 
3.0 

203.2 

12.1 
2.2 
. 9 

7.2 
. 4 

1.0 
. 3 

63.4 
. 3 

1.0 
2.0 
5.8 

39.6 
12.8 

1.4 

28.7 
2.3 
1.0 
4.1 
3.2 
2.4 
2.8 
1.6 
3.0 
1.6 
2.9 
2.8 

14.2 
. 0 
. 0 

2.7 
10.1 

63.0 
14.0 
4.1 
3.7 
7.2 
4.3 
6.0 
9.6 
4.2 

11.6 
2.0 

.7 
2.8 
. 8 

2.1 
1.1 
1.0 
. 8 
. 3 

20.2 
16.0 

. 2 
2.1 
2.9 

206.6 

12.5 
2.2 
1.0 
7.4 

. 4 
1.1 

. 4 

64.6 
. 4 

1.0 
2.0 
0.0 

40.2 
12.0 

1.4 

29.4 
2.3 
1.0 
4.2 
3.3 
2.4 
2.8 
1.0 
3.0 
1.7 
3.0 
2.9 

14.6 
. 0 
. 6 

2.7 
10.3 

63.7 
14.2 
4.1 
3.8 
7.4 
4 .3 
0.1 
9.0 
4.2 

11,5 
2 .0 

.7 
2.8 
. 8 

2.1 
1.1 
1.0 
. 8 
. 3 

20.5 
16.3 

. 2 
2.1 
3.0 
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Table 6.—^Number of Firms in Operation Mar. 31, by Major Industry Divisions, and by States and Regions, 1944-51—Continued 
[Thousands] 

state ond Region 

Rotall Trade 

1044 1045 1040 1947 1948 1049 1950p 1951p 7]' 
Service Industries 

1044 1945 1940 1047 1048 1040 1050p 1951p 

All other Industries > 

1044 1045 1910 1047 1948 1040 1060p 1061p 

Continental United 
States 

New England 
Connecticut 
Maine 
Massachusetts 
New Hampshire 
Rliodo Island. . 
Vermont 

Middle E a s t . . 
Delaware. 
Distrlet of Columbia 
Maryland 
Now Jersey 
Now York 
Pennsylvania 
West Virginia 

Southeast 
Alabama 
Arkansas 
Florida 
Qcorgio.-
Kentucky 
Louisiana 
Mississippi--
North Corolina 
South Carolina 
Tennessee 
Virginia 

Southwest 
Arizona 
New Mexico 
Oklahoma 
Texas 

Central 
Illinois 
Indiana 
Iowa 
Michigan 
Minnesota 
Missouri , 
Ohio 
Wisconsin 

Northwest 
Colorado , 
Idaho 
Kansas , 
Montana , 
Nebraska 
North Dakota 
South Dakota 
Utah 
Wyoming 

For West 
California 
Nevada 
Oregon , 
Washington 

1,379.8 

100.0 
22.0 
10.8 
48.4 
0.4 
8.6 
3.0 

338.1 
3.0 
7.4 

18.6 
53.4 

166.3 
87.6 
12.0 

207.9 
18.2 
14.1 
22.4 
22.2 
18.3 
17.6 
12.8 
23.9 
13.9 
22.9 
21.7 

96.6 
6.6 
5.1 

18.4 
07.4 

423.9 
97.4 
41.1 
31, 
03.8 
32.3 
43.6 
75.9 

83.9 
12.0 
5.4 

22.0 
7.0 

15.8 
0.4 
7.6 
5.0 
2.8 

129.4 
93.1 
1.7 

14.3 
20.3 

1,443.8 

103.4 
22.0 
U.O 
50.0 
0.4 
8.9 
4.0 

349.0 
3.6 
7.6 

19.0 
54.1 

101.0 
90.3 
13.4 

222.2 
10.1 
16.0 
24.8 
23.9 
19.1 
19.2 
13.0 
25.6 
14.7 
24.4 
23.0 

106.4 
6.0 
5.6 

20.0 
76.0 

436.5 
100.0 
43.0 
32.1 
04.0 
32.0 
45.2 
78.7 
39.6 

86.6 
12.4 
6.6 

23.2 
7.3 

16.0 
6.0 
7.7 
6.0 
2.0 

139.7 
101.6 

1.7 
14.7 
21.8 

1,540.6 

108.4 
24.7 
11.4 
61.6 
6.9 
9.4 
4.4 

371.6 
3.8 
7.7 

20.1 
68.0 

172.0 
96.7 
14.2 

233.6 
20.0 
16.8 
27.8 
24.6 
20.4 
20.1 
14.6 
25.5 
16.3 
26.1 
24.5 

114,9 
6,4 
6.1 

22.1 
80.3 

461.8 
108.7 
46.0 
34.3 
00.1 
34.4 
40.4 
83.1 
42.8 

94.4 
13.8 
0.2 

26.2 
7.8 

17.6 
6.8 
8.0 
5.6 
3.4 

156.0 
112.4 

2.0 
10.4 
25.1 

1,056.6 

117.2 
20.3 
12.3 
67.1 
7.4 
9.0 
4.0 

398.2 
3.8 
8.1 

21.3 
02.2 

184.2 
103.0 
15.6 

257.6 
22.4 
17.3 
31.3 
27.0 
22.2 
21.7 
16.3 
28.9 
16.7 
27.1 
26.6 

123.2 
7.4 
6.7 

23.4 
86.8 

485.2 
108.7 
47.3 
36.7 
74.2 
36.4 
47.7 
88.7 
46.4 

161.2 
16.0 
6.0 

26.5 
8.4 

18.6 
7.3 
8.4 
8.5 
3.7 

174.0 
120.0 

2.3 
17.6 
27.2 

1,709.9 

118.4 
27.2 
12.1 
50.8 
7.5 
9.0 
4.8 

411.4 
4.1 
8.2 

22.2 
04.3 

187.8 
107.7 
17.0 

270.6 
22.0 
17.8 
33.2 
28.0 
23.0 
23.0 
10.2 
30.7 
17.6 
28.0 
28.2 

128.3 
8.3 
7.0 

23.9 
80.0 

495.6 
111.7 
48.0 
37.8 
76.3 
37.5 
48.9 
00.4 
46.4 

103.7 
16.3 
7.0 

27.0 
8.7 

18.7 
7.6 
8.8 
6.7 
3.8 

182.0 
132.7 

2.4 
19.1 
28.0 

1,696.9 

115.7 
26.6 
12.0 
65.3 
7.4 
9.8 
4.7 

409.7 
4.0 
8.1 

22.4 
03.4 

188.0 
100.3 
17.0 

272.1 
22.0 
17.1 
34.0 
28.0 
24.0 
24.5 
16.0 
30.5 
17.4 
28.0 
30.0 

126.9 
8.3 
7.1 

23.5 
87.9 

489.4 
109.0 
48.1 
37.2 
74.6 
30.7 
48.3 
90.9 
44.8 

101.7 
16.2 
7.0 

20.3 
8.6 

18.3 
7.0 
8.7 
8.4 
3.7 

181.3 
131.9 

2.3 
10.0 
27.0 

1,685.9 

115.6 
26.1 
12.0 
65.6 
7.3 
0.9 
4. 

417.0 
4.2 
8.0 

22.7 
04.3 

104.0 
107.0 
16.8 

273.7 
21.9 
10.6 
30.4 
27.4 
23.7 
24.3 
10.2 
31.6 
17.6 
27.8 
30.5 

125.0 
8.0 
7.0 

22.9 
87.1 

480.9 
106.2 
46.9 
36.2 
74.5 
36.0 
46.6 
00.7 
43.9 

99.9 
14.0 
6.7 

20.5 
8.4 

17.8 
7.2 
8.6 
6.3 
3.5 

173.8 
120.5 

2.1 
18.0 
20.2 

1,676.8 

114.6 
20.0 
12.2 
54.0 
7.3 
0.8 
4.7 

418.9 
4.3 
8.0 

22.9 
63.7 

190.8 
106.5 
16.8 

275.4 
22.1 
16.2 
37.0 
27.6 
24.3 
23.0 
10.3 
31.9 
18.0 
27.5 
30, 

124.6 
7.9 
6.8 

22.6 
87.3 

476.1 
106.5 
45.8 
35.2 
76.0 
35.3 
40.4 
80.0 
43.1 

99,1 
14.7 
0.6 

26, 
8.2 

17.5 
7.0 
8.3 
0.4 
3.6 

168.1 
122.8 

2.1 
18.2 
25.0 

647.6 

44.7 
0.3 
4.4 

22.8 
2.8 
3.4 
2.0 

164.9 
1.6 
6.5 
8.0 

22.1 
82.0 
38.3 
6.7 

99.7 
8.5 
6.1 

12.9 
11.0 
8.7 
7.2 
4.8 

12.6 
6.8 

10.5 
11.0 

52.8 
3.4 
3.0 
9.9 

36.5 

177.8 
44.0 
10.0 
11.8 
20.0 
12.0 
20.0 
30. 
14.8 

37.9 
6.9 
2.6 
9.1 
3.3 
6.4 
2.6 
3.0 
2.6 
1, 

69.7 
62.0 
1.2 
6.9 
9.6 

698.8 

46.3 
0.8 
4.5 

23.6 
2.9 
3.5 
2.0 

173.2 
1.5 
0.8 
0.3 

22.8 
86.3 
40.2 
6.2 

109. 
9.4 
6.8 

14.4 
12.3 
0.3 
8.1 
6.4 

13.6 
6.3 

11.7 
12.6 

61.3 
3.7 
3.1 

11.1 
43.4 

187.4 
47.0 
17.3 
12.3 
26.7 
13.3 
21.0 
33.7 
15.4 

39.7 
7.1 
2.7 
9.8 
3.4 
6.6 
2.7 
3.2 
2.7 
1.6 

81.0 
60." 
1. 
7.6 

11.4 

755.8 

49.8 
11.2 
4.9 

24.4 
3.2 
3.9 
2.2 

185.2 
1.4 
0.8 
9.9 

24.9 
01.9 
43.0 
0..0 

116.9 
9.7 
7.1 

16.4 
12.8 
9.9 
8.7 
6.8 

14.0 
0.7 

12.1 
12.7 

66.3 
4.1 
3.6 

12.1 
46.6 

202.3 
40.9 
18.0 
13.5 
29.4 
14.3 
22.8 
36.7 
17.1 

44.6 
8.0 
3.1 

11.3 
3.7 
7.2 
2.8 
3.4 
3.1 
1.9 

91.8 
08.3 
1.5 
8.8 

13.2 

821.6 

56.0 
12.4 
6.6 

28.2 
3.6 
4.1 
2.2 

199.4 
1.7 
7.0 

10.8 
27.3 
98.1 
47.6 
7.1 

128.2 
11.2 
7.8 

18.7 
14.2 
10.9 
9.8 
0.2 

15.9 
7.1 

12.0 
13.6 

71.3 
4.8 
4.0 

12.0 
46.6 

216.3 
51.2 
19.7 
14.6 
32.4 
16.8 
23.8 
40.4 
18.2 

48.7 
8.7 
3.0 

12.3 
3.9 
7.9 
3.2 
3.7 
3.5 
2.0 

101.6 
76.2 
1.6 
0.6 

14.2 

856.1 

56.5 
13.1 
5.3 

27.9 
3.6 
4.3 
2.3 

210.0 
1.8 
6.8 

11.0 
28.4 

102.2 
62.1 
7.7 

135.3 
11.2 
8.1 

20.3 
14.6 
11.3 
10.0 
6.6 

16.9 
7.6 

13.4 
14.3 

75.1 
6.6 
4.3 

13.4 
61.8 

223.3 
63.7 
20.4 
14.8 
33.6 
10.1 
23, 
42.2 
18.8 

60.3 
0.2 
3.4 

12.6 
4.0 
8.1 
3.2 
3.9 
3.7 
2.2 

106.1 
70.9 
1.7 

10, 
14.4 

853.9 

55.1 
12.0 
6.2 

27.4 
3.5 
4.2 
2.2 

211.4 
1.7 
7.0 

10.8 
28.2 

104.1 
Sl.O 
7.0 

136.9 
11.2 
7.0 

21.1 
14.5 
11.5 
11.0 
0.7 

17.0 
7.6 

13.4 
16.1 

74.1 
6.4 
4.4 

13.2 
61.1 

222.1 
52.5 
20.1 
14.0 
34.2 
16.6 
23.4 
42.9 
19.0 

48.9 
0.1 
3.4 

12.1 
4.1 
7.8 
3.1 
3.8 
3.4 
2.1 

105.6 
70.0 

1 
10.2 
14.0 

864.4 

54.6 
12.0 
5.2 

27.0 
3.3 
4.2 
2.1 

217.7 
1.8 
7.0 

10.9 
28.6 

108.6 
62.4 
7.6 

137.9 
10.8 
7.7 

22.3 
14.1 
11.2 
11.1 
6.8 

17.4 
7.7 

13.0 
16.3 

72.7 
6.3 
4.2 

12.7 
60.6 

221.4 
61.6 
10.7 
14.2 
35.1 
15.2 
22.7 
43.8 
19.1 

48.1 
0.0 
3.3 

12.0 
4.1 
7.6 
3.0 
3.7 
3.4 
2.1 

103.1 
77.0 
1.6 
0.9 

13.7 

867.2 

54.0 
12.6 
6.3 

26.6 
3.3 
4.1 
2.1 

218.0 
1.8 
7.1 

11.0 
28.4 

110.0 
52.1 
7.7 

139.1 
11.0 
7.6 

22.8 
14.0 
11.7 
11.1 
6.8 

17.5 
7. 

13.6 
15.4 

72.7 
5.2 
4.1 

12.7 
60.7 

223.2 
62.2 
19.3 
14.2 
36.0 
15.2 
23.0 
44.2 
19.1 

47.9 
8.9 
3.2 

12.1 
4.1 
7.0 
2.9 
3.0 
3.4 
2.1 

102.2 
77.0 
1.6 
0.7 

13.3 

460.6 

27.1 
5.6 
2.3 

14. S 
1.7 
1.7 
1.1 

157.8 
1.4 
4.2 
5.6 

18.2 
92.0 
30.2 
6.2 

47.3 
4.1 
2.6 
6.8 
4.6 
5.4 
3.8 
1.8 
4.8 
2.4 
5.1 
6.8 

25.8 
1.2 
1.2 
6.4 

17.1 

139.6 
63.6 
10.2 
0.0 

13.1 
8.7 

16.2 
20.1 

25.2 
4.4 
1.5 
0.6 
2.4 
4.3 
1.6 
1 
1.7 

37.9 
26.8 

.6 
4.2 
6.4 

492.3 

28.5 
6.8 
2.7 

15.1 
1.9 
1.0 
1.2 

163.5 
1.5 
4.4 
5.8 

18.9 
96.3 
31.6 
0.3 

53.1 
4.6 
2.9 
6.8 
5.0 
6.1 
4.5 
2.1 
6.3 
2.6 
5.8 
7.4 

36.6 
1.4 
1.4 
6.8 

20.9 

146.2 
64.4 
10.0 
9.S 

13.6 
9.6 

10.0 
21.4 
10.6 

27.0 
4.8 
1.6 
7.0 
2.6 
4.6 
1.7 
2.0 
1.7 
1.1 

43.6 
31.3 

.6 
4.6 
7.0 

523.8 

30.6 
0.3 
3.2 

16.9 
2.0 
2.0 
1.3 

171.2 
1.0 
4.4 
0.2 

20.0 
99.9 
32.0 
6.6 

67.9 
6.0 
3.1 
7.7 
6.5 
6.5 
6.0 
2.4 
5.7 
2.8 
6.1 
7.9 

33.7 
1.6 
1.6 
7.4 

23.2 

153.9 
56.2 
11.7 
10.6 
16.0 
9.9 

16.3 
22.8 
11.8 

28.9 
6.1 
1.7 
7.7 
2.5 
5.0 
1.8 
2.1 
1,8 
1,2 

47.5 
34,2 

,6 
5.0 
7.7 

656.1 

33.4 
6.6 
3.3 

17.0 
2.2 
2.2 
1.4 

179.1 
1.6 
4.7 
0.0 

21.0 
103.7 
34.1 
7.1 

64.1 
6.6 
3.6 
8.8 
6.1 
7.4 
6.7 
2.0 
6.6 
3.1 
0.3 
8.4 

36.9 
1, ' 
1.7 
7.8 

24.0 

160.4 
50.0 
12.4 
11.2 
16.2 
10.5 
16.8 
24.4 
12.2 

30.9 
5.6 
2.0 
8.2 
2.8 
6.4 
1 
2.2 
1.9 
L3 

52.3 
37.6 

.7 
6.8 
8.3 

668.6 

33.5 
6.7 
3.6 

17.6 
2.1 
2.2 
1.4 

181 
1.6 
4.7 
7.0 

21.4 
103.0 
35.4 
8.0 

67.6 
6.7 
3.6 
9.3 
6.3 
8.4 
6.2 
2.0 
6.7 
3.2 
6.6 
9.1 

37.3 
2.0 
1.8 
7.9 

25.7 

163.6 
67.6 
12.4 
11, 
17.0 
10.8 
17.1 
26.0 
12.4 

31.6 
6.7 
2.0 
8.6 
2.6 
6.4 
1.0 
2.3 
2.0 
1.3 

63.5 
38.0 

.7 
6.4 
8.4 

669.4 

33.5 
6.6 
3.6 

17.0 
2.1 
2.2 
1.4 

182.8 
1.6 
4.8 
7.1 

21.2 
103.7 
30. 
8.1 

68.2 
5.8 
3.6 
9.6 
6.2 
8.1 
6.1 
2.6 
6.8 
3.3 
6.6 
9.6 

37.6 
1, " 
1.9 
7.9 

26.8 

162.5 
56.5 
12.4 
11.3 
16.8 
10.8 
10.9 
26.4 
12.4 

31.3 
6.6 
2.0 
8.5 
2.6 
5.3 
1.8 
2.3 
1 
1.3 

53.4 
37.8 

.7 
6.6 
8.4 

572.0 

32.9 
0.3 
3.6 

17.4 
2.0 
2.3 
1.3 

184.9 
1.0 
6.0 
7.4 

21.6 
104.7 
36.0 
8.2 

70.6 
5.8 
3.6 

10.4 
6.3 
7.0 
6.2 
2.7 
7.3 
3.4 
6.8 

10.0 

38.4 
1.9 
2.0 
8.0 

28.6 

161.5 
65. 
12.4 
11.2 
17.0 
10.7 
10.0 
26.1 
12.3 

31.3 
5.0 
1.9 
8.7 
2.0 
5.2 
1.8 
2.3 
1, 
1.3 

62. 
36.8 

.7 
6.6 
8.6 

587.9 

6.4 
3.8 

17.2 
2.0 
2.3 
1.4 

188.0 
1.7 
5.1 
7.8 

22.1 
106.3 
37.5 
8.4 

74.8 
0.1 
3.6 

11.3 
6.8 
8.3 
6.7 
2.9 
7.6 
3.7 
7.2 

10.5 

40.1 
2.0 
2.0 
8.4 

27.8 

165.1 
65.6 
12.7 
11.4 
17.9 
10.8 
17.2 
27.1 
12.3 

32.5 
6.8 
2.0 
9.2 
2.6 
6.4 
1.8 
2.4 
2.1 
1.4 

64.3 
38.1 

.7 
6.9 

' Includes mining and quarrying, transportation, communication and othor public utiiltios, and finance, insurance and real estate. p—Preliminary. 

NOTE.—Detail will not necesarlly odd to totals because of rounding. Source: U. S. Dopartment ot Commerce, OtDce of Business Economics. 

The Southeast has shown the largest gams, or in the case 
of manufactm-ing the smallest decline, in each major industry 
division except in the service industries where it takes second 
place to tho Middle East and in the mining and quarrying 
division where the Southeast imderwent the second largest 
decline. 

The Far West increased less than anjy other region in the 
construction and wholesale trade divisions; modest gains 
were also made in the transportation and finance divisions, 
but in each of the remaining fom* divisions the number of 
fu-ms in operation declined during this period. Although 
most of tho decline in the Far West occurred before the end 
of the fu-st quarter of 1950, this region has continued to edge 
do^vn slightly; however, in both the manufactm-ing and trans
portation divisions increases occm-red in the Far West since 
early 1950 second among the regions only to those in the 
Southeast. 

The percent changes in number of firms in operation 
between March 31, 1948, and March 31, 1951, are shown by 
State and industry in table 4. Dm-ing this period the greatest 

relative increase in number of firms in operation occurred in 
Florida and the greatest decline in Nevada. Although the 
relative changes found by States are, of course, more variable 
that those found by regions, in general the States tend to fol
low the patterns observed for the regions in which they are 
contained. It should be noted that State estimates of the 
business population are most reliable in the larger States 
and industry divisions; this fact should be borne in mind 
when interpreting the relative changes for the less populous 
States particulany within the smaller industry divisions. 

Comparison with prewar 

Since 1944 is the earliest year for which State estimates 
on the total number of firms are available, no comparisons 
can be made between current regional and industrial patterns 
and those of the business popmation before World War II. 
However, for four major industry divisions—^manufacturing, 
wholesale and retail trade and the service industries— 
information is available on the number of establishments or 
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[Thousands] 

Stole and Region 
Mining 

and 
quarry

ing 

Manufacturing 

Total Food 

Tex
tiles, 

apparel, 
and 

leather 

Lumber 
and 

lumber 
prod
ucts 

Print
ing 
and 

pub-
llsii-
ing 

Metals 
and 

metal 
prod
ucts 

other 
manu
factur

ing 

Trans
porta
tion, 

commu
nication, 

and 
other 
public 

UtUities 

Retail Trade 

Total 
Gener
al mer-
ehnn-
dlso 

Food 
and 

liquor 

Appar
el and 
access
ories 

Auto
motive 

Eating 
and 

drink
ing 

places 

Filling 
sta
tions 

other 
retail 
trade 

Finance, 
insurance, 
and real 
estate 

Continental United States... 

New England 
Connecticut 
Maine 
Massachusetts 
New Hampshire 
Rhode Island 
Vermont.. 

Middle East 
Delaware 
District of Columbia 
Morylond 
Now Jersey 
New York 
Pennsylvania 
West Virginia 

Southeast 
.Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina 
South Carolina 
Tennessee 
Virginia 

Southwest 
Arizona 
Now Mexico 
Oklahoma 
Texas 

Central ---
Illinois 
Indiana 
Iowa 
Michigan 
Minnesoto 
Missouri 
Ohio 
Wisconsin 

Northwest 
Colorodo 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota 
South Dakota 
Utah 
W y o m i n g . 

Far Wes t 
California 
Nevada 
Oregon 
Washington 

35.0 

. 3 

. 1 
W 

. 1 
(•) 

10.4 

. 2 

. 1 

. 9 
0.1 
2.0 

6.1 

. 1 

. 1 
2.0 
. 6 
. 1 
. 1 

« 4 
.7 

7.6 
.2 
.3 

2.2 
4.0 

5.8 
1.4 
.6 
.4 
.4 
.2 
.6 

2.1 
,2 

3.6 
.7 
.2 

1.4 
.5 
.1 
.1 

«,3 
,2 

2.4 
1,0 
.2 
,1 
.3 

317.6 

27.7. 
4.7 
4.8 

12.1 
2.1 
2.7 
1.4 

99.8 
.8 
.6 

3.4 
12.7 
69.0 
20.3 
3.1 

61.7 
4.9 
3.3 
6.1 
6.8 
3.2 
3.0 
3.4 
7.6 
3.1 
4.8 
6.8 

13.4 
.8 
.8 

2.3 
0.8 

77.7 
10.8 
6.3 
3.4 

12.7 
6.1 
7.0 

14.3 
8.1 

10.1 
2.1 
.0 

2.3 
1.0 
1.6 
.4 
.7 
.8 
.4 

37.1 
23.6 

.2 
7.1 
6.2 

32.5 

1.8 
.3 
, 2 

I'.O 
.1 
.2 
.1 

6.7 
.1 
.1 
.6 
.8 

2.8 
2.2 
.3 

6.8 
.4 
.4 
.6 
.7 
.6 
.7 
.3 
.7 
.3 
.0 
.0 

2.6 
.2 
.1 
.5 

1.7 

10.0 
2.0 
.9 
.8 

1.1 
1.1 
.9 

1.6 
1.7 

2.2 
.3 
.2 
.6 
.2 
.4 
.1 
.2 
.2 
.1 

3.4 
2.3 

0) 
.4 
.0 

80.7 

7.8 
.6 

3.7 
1.4 
1.3 
.1 
,8 

12.5 
.1 

(') 
,7 
,0 

4.8 
4.0 
2.0 

28.9 
3.2 
2.3 
2.1 
3.7 
1.4 
1.0 
2.4 
4.1 
1.9 
2.3 
3.8 

3.4 
.2 
.2 
.4 

2.0 

13.4 
2.1 
1.2 
.4 

3.0 
1.6 
1.3 
1.9 
1.0 

2.1 
.4 
.4 
.2 
.6 
.1 

« 1 
.1 
.1 

12.7 
4.2 

« 
6.1 
3.4 

46.3 

3.6 
.6 
.2 

1.8 
.2 
.2 
.1 

13.5 
.1 
.3 
.6 

1.4 
8.1 
2.7 

6.1 
.4 
.3 
.7 
,6 
,6 
.4 
.3 
.0 
.2 
.6 
.0 

2.9 
.2 
.1 
.6 

2.0 

14.0 
3.0 
1.1 
1.0 
1.7 
1.2 
1.6 
2.4 
1.2 

2.8 
.5 
.2 
.8 
.2 
.6 
.2 
.3 
.2 
.1 

6.0 
3.7 
.1 
.6 
.7 

57.8 

5.4 
1.8 
.3 

2.0 
.2 
.6 
.1 

16.4 
.1 
.1 
.6 

3.1 
8.4 
3.9 
.2 

3.4 
.3 
.1 
.0 
.4 
.3 
.4 
.1 
.4 
.1 
.4 
.3 

2.0 
.1 

« 4 
1.4 

21.7 
O.O 
1.7 

. 6 
4.6 
1.0 
1.3 
4.7 
1.8 

1.3 
. 4 
. 1 
. 4 
. 1 
. 2 

(') 
7.6 
0.2 

(') 
.6 
.8 

61.4 

4.7 
,9 
.2 

2.2 
.2 

1.0 
.2 

19.1 
.1 
.1 
.6 

2.7 
11.8 
3.5 
.3 

4.9 
.3 
.2 
.9 
.6 
.4 
.4 
.2 
.0 
.3 
.0 
.5 

2.0 
.2 
.1 
.3 

1.6 

13.8 
3.9 
1.2 
.6 

1.9 
.9 

1.2 
3.0 
1.2 

1.3 
.4 
.1 
.3 
.1 
.2 

« . l 
.1 
.1 

5.6 
4.0 

«,4 
.6 

189.2 

14.1 
2.3 
2.1 
6.9 
1.1 
,9 
,8 

60.7 
.4 
.8 

3.1 
7.3 

23.3 
13.2 
2.7 

26.0 
2.2 
1.4 
2.8 
2.3 
2.9 
2.6 
1.2 
3.2 
1.4 
2.3 
3.9 

12.0 
.6 
.7 

2.2 
8.3 

54.4 
12.8 
4.9 
6.8 
6.4 
4.8 
6.4 
9.1 
6.3 

12.4 
1.7 
1.0 
3.4 
.9 

2.3 
.8 

1.2 
.5 
.0 

19.8 
12.0 

.2 
3.4 
3.6 

1,696.9 

115.7 
26.8 
12.0 
85.3 
7.4 
0.8 
4.7 

409.7 
4.0 
8.1 

22.4 
03.4 

188.6 
100.3 
17.0 

272.1 
22.0 
17.1 
34.0 
28.0 
24.0 
24.6 
10.0 
30.6 
17.4 
28.0 
30.0 

126.9 
8.3 
7.1 

23.6 
87.0 

489.4 
109.0 
48.1 
37.2 
74.6 
36.7 
48.3 
00.9 
44.8 

101.7 
15.2 
7.0 

20.3 
8.6 

18.3 
7.0 
8.7 
0.4 
3.7 

181.3 
131.9 

2.3 
19.6 
27.6 

79.7 

6.6 
.9 
.9 

2.2 
.6 
.4 
.5 

14.4 
.2 
.2 

1.1 
1.9 
6.7 
3.9 
1.6 

22.5 
2.5 
1.9 
1.4 
2.3 
1.0 
1.0 
2.1 
2.3 
1.5 
2.2 
2.6 

7.1 
.6 
.6 

1.4 
4.7 

19.2 
3.4 
1.8 
1.8 
2.5 
2.1 
2.7 
2.0 
1.9 

6.1 
.6 
.4 

1.1 
.4 
.8 
.6 
.6 
,3 
,2 

6.9 
4.0 
.1 
.8 

1.0 

479.7 

35.8 
7.9 
4.0 

17.6 
2.2 
2.9 
1.3 

130.4 
1.1 
3.0 
7.1 

19.1 
04.2 
31.1 
4.8 

77.0 
0.6 
4.7 
8.4 
8.3 
7.0 
7.2 
4.1 
8.4 
6.4 
8.3 
8.5 

32.2 
1.0 
1.0 
5.6 

23.2 

133.9 
31.0 
13.4 
8.3 

20.0 
9.8 

12.0 
27.7 
11.3 

23.1 
3.7 
1.6 
5.9 
1.8 
4.3 
1.7 
1.8 
1.5 
.8 

47.2 
34.8 

.4 
4.8 
7.2 

97.7 

8.2 
2.0 
.7 

4.2 
.6 
,6 

32.9 
.3 
.7 

1.3 
4.8 

17.4 
7.6 

12.6 
1.0 
.6 

2.0 
1.3 
1.1 
1.0 
.0 

1.8 
.8 

1.2 
1.6 

4.8 
.3 
,3 

1.0 
3.2 

24.7 
8.8 
2.1 
1.8 
3.7 
1.7 
2.3 
4.2 
2.2 

4.2 
.7 
.2 

1.1 
.4 
.7 

. 2 

10.4 
8.1 
.1 
.8 

1.3 

79.8 

4.8 
1.3 
.0 

2.0 
.3 
.4 
.2 

14.6 
.2 
.2 
.9 

2.2 
6.4 
4.7 
1.0 

15.2 
1.3 
1.1 
1.7 
1.7 
1.2 
1.2 
1.0 
1.9 
1.1 
1.0 
1.5 

8.4 
.6 
.4 

1.8 
6.8 

22.9 
4.4 
2.4 
1.9 
3.0 
1.6 
2.6 
4.4 
1.0 

6.1 
.0 
.4 

1.8 
.4 

1.1 
.4 
.6 
.3 
.2 

7.9 
6.6 
.1 

1.0 
1.2 

321.8 

18.2 
4.8 
1.3 
8.7 
.0 

2.0 
.5 

80.8 
.7 

1.4 
4.6 

13.6 
36.4 
21.0 
3.1 

40.4 
2.0 
2.4 
7.1 
3.2 
4.3 
4.8 
1.0 
3.5 
1.7 
4.2 
4.3 

22.8 
2.0 
1.6 
4.0 

15.2 

101.9 
25.6 
8.7 
6.8 

16.3 
6.8 
0.6 

18.3 
11.0 

18.9 
2.0 
1.3 
4.4 
2.3 
3.4 
1.4 
1.5 
1.1 
.8 

39.2 
28.2 

.7 
4.2 
0.1 

226.8 

14.3 
3.4 
1.0 
0.5 
1.0 
1.2 
.0 

40.3 
,0 
,7 

2,7 
7,7 

14.3 
12.0 
2.3 

40.0 
3.2 
2.4 
5.0 
4.4 
3.0 
3.1 
2.6 
5.2 
2.8 
3.8 
6.0 

21.2 
1.3 
1.2 
3.7 

16.0 

67.6 
12.8 
7.6 
5.0 

12.3 
6.2 
6.7 

11.6 
5.6 

16.0 
2.3 
1.0 
4.4 
1.2 
2.8 
1.0 
1.4 
1.2 
.0 

27.0 
10.0 

.3 
2.9 
3.9 

411.5 

28.9 
0.3 
2.0 

14.1 
1.9 
2.3 
1.3 

96.5 
1.1 
1.0 
4.0 

14.2 
45.1 
25.9 
3.4 

64.3 
5.4 
3.9 
8.4 
0.0 
5.5 
5.4 
3.7 
7.7 
4.1 
0.7 
8.7 

30.4 
1.8 
1.8 
6.2 

20.8 

119.3 
25.0 
12.2 
10.9 
17.1 
0.5 

11.9 
21.8 
10.8 

28.3 
4.3 
2.0 
7.5 
2.0 
6.2 
2.2 
2.6 
1.6 
.9 

43.7 
31.3 

.5 
6.0 
6.9 

345.1 

19.2 
4.3 
1.5 

10.5 
1.0 
1.4 
.5 

121.7 
1.1 
4.2 
3.0 

13.9 
79.4 
10.9 
2.4 

37.2 
3.0 
1.9 
0.7 
3.8 
3.2 
3.0 
1.4 
3.0 
1.9 
3.8 
6.0 

18.0 
1.1 
.8 

3.6 
12.0 

102.2 
42.4 
0.9 
6.2 

10.0 
6.8 

10.9 
14.2 
0.9 

15.5 
3.2 
.8 

3.7 
1.2 
2.9 
.9 

1.1 
1.1 
.5 

31.3 
23.3 

.3 
3.0 
4.6 

> Less than 60. NOTE.—Detoil will not necessarily add to totols because of rounding. Source: U. S. Department of Commerce, OlUce of Business Economics. 

outlets enumerated by the Bureau of the Census in 1939 as 
well as in 1947 or 1948. The broad outlines of the regional 
changes which have occurred m the business population over 
this period may be indicated by the changes wliich have 
occurred in the number of census establishments despite 
differences in industry definitions and scope between the 
two sets of data as well as between censuses taken in different 
years, so that census and OBE data show somewhat dift'erent 
relative changes for the country as a whole. 

On a regional basis. Census information shows that the 
fastest growing regions from 1939 to 1947 (for manufactur
ing) and to 1948 (for trade and services) have been the 
Southeast where the number of establishments increased 17 
percent and the Far West with an increase of 11 percent. 
Two regions increased moderately, the Southwest by 7 per
cent and the Middle East by 3 percent; New England re
mained practically unchanged, while the number of estab
lishments in the remaining two regions declined, by 2 per

cent in the Central States and 5 percent in the Northwest. 
The order of the regions from high to low relative changes 
in number of Census establishments followed the over-all 
pattern closely in each of the industry divisions for which 
information is available except in the case of wholesale trade 
where tho largest gains were made in the Middle East and 
New England. 

Business Turnover by State 

The annual number of new and discontinued businesses, 
1944-50 are shown by State and region at the right in table 
1. The pm-chase and sale of an existing fu-m is regarded as 
a business transfer, and is excluded from both the new and 
the discontinued businesses series. Discontinued businesses 
contain all othor closures regardless of reason, while new 
businesses include newly established fu-ms. For the years 
shown in the table, the over-all number of new businesses 
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was highest in 1946; the number of new businesses decreased 
in each of the next three years but increased in 1950 to very 
nearly the 1948 level. Each of the regions and most of the 
States reflected this pattern of movements in the number of 
new businesses. 

In 1944 business discontinuances were a little more than 
half the number started; dm-ing the next two years, discon
tinued businesses increased gradually while new businesses 
increased sharply so that in 1946 about one-third as many 
businesses were discontinued as were established. By 1947 
the number of discontinued businesses was thi-ee-fifths the 
number of new businesses; tho number of business discon
tinuances increased in 1948 and again in 1949 so that over 
the latter year business deaths exceeded business births and 
the business population declined. In 1950 the number of 
discontinued businesses decreased from the previous year, 
but exceeded the 1944 number by moro than fom--fifths. In 
most of the regions and a high proportion of the States the 
number of discontinued businesses moved in the same way 
as the national total; however, in tho Southeast and North
west, business discontinuances were more numerous in 1948 
than in any of the other years sho\vn. 

Entrance and discontinuance rates 
For many purposes of comparison, business turnover rates 

are more useful than the total number of new and discon
tinued businesses. Table 5 shows the annual number of new 
and discontinued businesses per 1,000 firms in operation 
March 31, for each of the years 1945-50. It is of interest 
to note that States and regions wliich have higher than 
average entrance rates in one year tend to have liigher rates 
in each of the years shown, and that higher than average 

entrance rates tend to be associated with higher than average 
discontinuance rates. This latter relationship follows from 
tho fact that discontinuance rates are highest for new firms 
and decrease as the ago of firms increase. 

The tendency for discontinuance rates to follow the same 
regional pattern as entrance rates and for this pattern to 
persist over time is brought out strildngly by the chart 
on page 12 which shows two-year averages of business turn
over rates by regions for the period 1945-50. _ During the 
oarhest two-year period shown, 1945-46, the business popula
tion was increasing rapidly; entrance rates were higher and 
discontinuance rates lower than in either of the following 
two-year periods, dm-ing which the business popidation 
leveled off and became relatively stable. 

The arrangement of the regions in the chart is according 
to entrance rates in the 1945-46 period. If the arrangement 
were based upon entrance rates in one of the other periods, 
or upon discontinuance rates during any one of the thi-ee 
periods, the order of the regions wovdd not have been much 
difl'erent. 

Although the business population in the Far West has 
declined in recent years, the entrance rate for this region 
has continued well above the national average. The con
tinuing gains of the business population in the Southeast, 
on the other hand, are as much a reflection of lowered dis
continuance rates as of a continuing high entrance rate. 
The average 1949-50 discontinuance rate for the Southeast 
was lower than that for any other region; although the 
entrance rate in this region was still slightly exceeded in 
both the Far West and Southwest, the dift'erences among 
the entrance rates of these three regions during this time 
were quite small. 

Defense Program Progress Report 
(Continued from page 4) 

fewer than 500 persons. The proposed investment of these 
firms, however, accounted for only one-tenth of the total 
$8.2 biUion investment under tax amortization certificates. 

Aircraft largest defense industry 
The distribution of all prime defense contracts by indus

tries is not available at this time. The distribution of the 
Munitions Board's list of tho 100 largest contractors by 
industry classification, however, provides a useful indicator 
of the economic impact of the defense program on a few 
important industries, since as previously indicated the value 
of these contracts constitutes more than three-fifths of the 
total prime contracts let in fiscal year 1951. A further 
limitation of tliis classification is the fact that the subcon
tracts flo^ving from the prime contractors are not covered. 
These, of course, flow mdely throughout industry. 

On the basis of the industry classification of the 100 largest 
contractors, it is clear that the impact of the defense program 
has been particularly pronounced in the case of the aircraft 
industr)\ Tliis industry received about $7 billion in prime 
contracts during fiscal year 1951, or more than one-third of 
the total prime contracts received by the 100 largest con
tractors. Employment in the aircraft industry has doubled 
while the average hours worked per week were increased by 
7 percent. 

Large contracts to auto and machinery industries 
The motor vehicle industry received over $4 biUion of 

prime contracts dming fiscal year 1951. The impact of this 

volume of orders is not so clear-cut in this industry as in the 
case of the aircraft producers. Material shortages have 
resulted in curtailment of automobile production which has 
not as yet been ofl'set by increases in mihtary production. 
The period from June 1950 to October 1951 was marked bj!-
about a 14 percent decline in the number of production 
workers in the automobUe industry with average hours 
worked per week declining by more than 7 percent during 
this period. 

The electrical machinery industry is the third major 
industry receiving a significant proportion of Defense Depart
ment prime contracts. With work in progress on over $2 
biUion in prime contracts awarded during the last fiscal 
year, employment in this industry has increased by almost 
one-fifth. Producers of machinery other than electrical 
were awarded prime contracts totaling more than one biUion. 
The railroad equipment industry's share amounted to almost 
one biUion in the first year of the Korean war. Employment 
in both these industries advanced about 20 porcent during 
the first 16 months of the mobilization program. 

Total manufactm-ing employment in the United States 
increased about 8 percent on an unadjusted basis from June 
1950 to November 1951 with the larger relative increase 
concentrated in the durable goods industries. Employment 
has increased from 10 to 20 percent in the industries receiving 
a significant proportion of the total military prime contracts, 
the major exceptions to this range of increase being with the 
automobile and au-craft industries. 


